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25 YEARS AGO a Westinghouse research engineer 
started something that was destined to have a 
profound effect upon the lives of all of us. . 
and upon generations yet unborn. 

That something was radio broadcasting. 


he started something 
that will never stop 


Radio broadcasting was born 


on November 2, 1920, when the Presidential Election 
returns were broadcast from the tiny radio station, | 


KDKA—built by Dr. Frank Conrad at the 
Westinghouse plant in East Pittsburgh, Pa. It was 
the first scheduled radio broadcast in history . . . 

the forerunner of a world-wide network that would 
eventually carry enlightenment and entertainment 
to the far corners of the earth. 


Another ““first’’ 


a by Westinghouse was the use of radio waves 
to fuse a mirror-like finish on dull electrolytic 
tin plate. High-frequency induction heating now 
helps make one pound of war-scarce tin do 

the work of three. 


Dielectric death 


. . administered to weevils in grain elevators . . . 
* is another example of the ingenuity of Westinghouse 
* high-frequency engineers. Westinghouse dielectric 
heating equipment is today speeding the bonding of 
plywood and curing of plastics and synthetic rubber. 


Frequency modulation 


was pioneered by Westinghouse scientists as 
far back as 1920. At that early time they 
experimented with high frequencies that 
led the way to the static-free, crystal-clear 
FM we know today. 


Television 


has become a reality because of the 
genius of Westinghouse micro-wave 
experts, who developed the forerunner 
of the Iconoscope in 1923 and the Kinescope in 1929. 
These devices banishea forever cumbersome scanning discs. 


Research in microwaves 


never stops at Westinghouse. Research, 
begun 20 years ago, resulted 
in the key electronic tube for 
the first long range Radar equip- 


ment. Other secret devices, born 
es In OUuUSE of war in the Westinghouse Research 
PLANTS IN 25 CITIES OFFICES EVERYWHERE Laboratories, will con- 


tribute to a better, brighter peace- 
time world. 


Tune in: JOHN CHARLES THOMAS—Sunday, 2:30 pm, EWT, NBC © TED MALONE—Monday through Friday, 11:45 am, AW’, American Network | 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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WALL STREET 


For Investors: 
Annual Income Tax Help 


For many American citizens, October 
brings the hint of fall and with it a 
yearly reminder that income tax time 
is coming closer. Though tax provisions 
this year are largely unchanged, most 
prudent investors will want to begin 
reviewing holdings to make certain they 
are prepared to receive the advantages 
to which they are entitled. To ease this 
difficult task, the nationwide invest- 
ment. firm of Merrill Lynch, Pierce, 
Fenner & Beane has issued the 1945 
edition of its Investor’s Tax Kit. 


TAX GUIDE 
1945 


INVESTOR'S TAX KIT-1945 


Merrill Lynch Tax Kit: 
To ease a difficult task 


The popularity of the ML, P, F&B 
Investor’s Tax Kit is deserved. It con- 
tains a comprehensive Tax Guide, pre- 
pared with particular reference to those 
laws which affect investors. Compiled 
for M L, P, F & B by the Research 
Institute of America, Inc., it includes, 
for example, a check list of deductions 
for both businesses and individuals as 
well as important miscellaneous tax in- — 
formation. Here, too, will be found a 
Handy Chart which gives a graphic 
presentation of the treatment of Capital 
Gains and Losses by the individual 
together with work sheets on which 
these items can be conveniently com- 
puted. Special feature this year: A 
folder containing a selected list of sug- 
gested security exchanges for those who 
wish to establish tax profits or losses. 

As usual, readers need only send a 
request for the 1945 Investor’s Tax 
Kit* and it will be mailed promptly 
without cost or obligation. It is not in- 
tended to take the place of expert tax 
counsel, but it does provide the basic 
information necessary in order to ap- 
proach tax problems efficiently and 
intelligently. 


*Just address your request for the “1945 Investor's 
Tax Kit’’ to: Merrill Lynch, Pierce, Fenner & Beane, 
70 Pine Street, New York 5, N. Y. 
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Keystone 


Sterling Bloc—Obstacle 
To Foreign Trade Growth 


_ As question of need for U. S. financial aid to England 
is argued, operations of the so-called sterling bloc 
take on increasing importance. Here are the reasons 


By Andrew A. Bock, Ph.D.° 


iscussing the necessity for this 
D country extending financial aid 
to England in her present difficulties, 
Winthrop W. Aldrich—president of 
the International Chamber of Com- 
merce and also head of the Chase Na- 
tional Bank—in a _ recent address 
called for the British to ‘agree to do 
away with exchange controls . . . and 
to give up the so-called sterling area.” 
In so doing, Mr. Aldrich closely fol- 
lowed the reasoning set forth in 
“Billions for Britamm—Loan, or a 
Hand-Out?” which appeared here 
several weeks ago (FW, Sept. 26). 
Sterling bloc, sterling area, empire 
or sterling area dollar pool are terms 
which, though used interchangeably, 
in their narrower and historical inter- 
pretation they apply to three different 
phases of England’s monetary and 
trade policies. 
In the prewar period there. was a 
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sterling bloc which included members 
of the British Empire (except Can- 
ada) and a score of other countries. 
This combination had no codified 
monetary agreements, but was based 
upon the pound sterling as the inter- 
national exchange standard par ex- 
cellence. 

The traditional strength of the 
pound sterling, and London’s position 
as the financial center of the world 
and clearing house for international 
trade, were the basic reasons for the 
existence of this informal association 
of a majority of the world’s trading 
nations, 


Favored Position 


Great Britain’s own extensive for- 
eign trade and worldwide activities in 
the shipping, banking and insurance 
greatly contributed to the favored po- 
sition of her currency among the 


Bank of England and Revel Exchange, London, England 


world’s monetary units. The Lon- 
don foreign exchange market was the 
Number One clearing place for prac- 
tically all currencies, and the bulk of 
international trade was financed 
_ through sterling credits arranged with 
the leading London banks. Such 
credits formed the basis for the Lon- 
don bill or acceptance market. 

For a short period in the twenties 
when the pound’s stability was under 
a cloud, the United States succeeded 
in taking over part of the functions 
of the English market and for several 
years a substantial dollar acceptance 
business flourished: in New York. 
During the same period some of the 
sterling bloc countries changed ,to a 
dollar basis the relationship of their 
currencies. After the depression and 
the establishment of a new gold par- 
itv for the pound in the early ‘thir- 
ties, London regained its former posi- 
tion as the leading international 
acceptance market while the New 
York mart for commercial paper com- 
pletely lost its international impor- 
tance. 

This change imparted new strength 
to the sterling bloc and greatly en- 
hanced London’s position as the lead- 
itig center for the financing of inter- 
national trade. According to League 
of Nations statistics, at the end of 
1938 a total of £216 million (or 
$1.05 billion) in foreign exchange re- 
serves was carried in London by the 
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following 15 sterling countries; Aus- 
tralia, Denmark, Egypt, Ireland, 
Latvia, Finland, Lithuania, India, 
New Zealand, Norway, Palestine, 
Portugal, Sweden, Thailand and the 
Union of South Africa. 

An outgrowth of the informal pre- 
war sterling bloc was the formation 
of the sterling bloc dollar pool in 
July 1940, after the defeat of France. 
This pool still operates, and Lord 
Keynes has advocated its continuance 
for at least three more years. Mem- 
bers are all countries of the British 
Empire except Canada, Newfound- 
land, Palestine, Egypt and Iraq also 
are included. The avowed purpose of 
this pool is to conserve Great Brit- 
ain’s dollars resources. All dollars 
acquired by the pool’s members in 
excess of the quantities necessary for 
imports of military and _ essential 
goods have to be placed under British 
control. The British Exchequer ad- 
ministers this fund and doles out the 
dollars where they are needed—and 
not always without discrimination 
against American traders. 


Dollar Pool 


While the operation of the dollar 
pool does not necessarily reduce the 
total amount of United States ex- 
ports to the member countries, it 
has greatly reduced the amount of 
dollar exchange available to business- 
men in certain nations belonging to 
the pool. A case in poirt is India, 
which for years has had a favorable 
balance of trade with the United 
States. During the war, under the 
Empire pool agreement England 
seized its dollar credits and India 
was in no position to make desired 
purchases in this country. The rate 
of exchange applied to transactions 
by which India obtained sterling cred- 
its for exports to the United States 
has not been published, but rumors 
have it that England made a hand- 
some profit. Only $20 million a year 
has been doled out to India for direct 
purchases in the United States. 

South Africa offers another ex- 
ample of the dollar pool’s operations. 
This member of the British Empire 
is one of the world’s largest gold 
producers, and thus has the means to 
buy all the American goods it wants. 
But as a participant in the Empire 
dollar pool, South Africa can buy in 
the United States only with En- 
gland’s permission. 
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In order to expand the area of in- 
fluence of the pound sterling, and to 
secure a larger territory in which to 
trade without being hampered by the 
lack of dollar exchange, Great Britain 


. during the past two years has active- 


ly pursued a policy of entering into 
financial and trade agreements with a 
growing number of countries. Such 


treaties have already been concluded 
with Belgium (including the Belgian 
Congo), France, Turkey, Switzer- 
land, Iraq, Holland, Egypt and 
Sweden. Similar arrangements are 
pending with Portugal, Norway and 
others. Fundamentally, these treaties 
are based upon foreign exchange con- 
(Please turn to page 23) 


8 Sound Stocks 
Yielding 5% or Over 


Although the average common stock now yields 
only about four per cent, these medium and better 
grade issues afford a group return of 5.2 per cent . 


he investment community is 

gradually accustoming itself to 
dividend yields from top-ranking 
common stocks about as low as the in- 
terest incomes that were acceptable 
from only high-grade corporate bonds 
not so long ago. However, for those 
dependent upon reasonable returns 
upon their investments, there is scant 
satisfaction in the experience. 

Although it is true that such yields 
are less and less common on other 
than the more speculative issues 
which are unsuitable for average port- 
folios, nevertheless fhere still remain 
some equities of sound companies 
from which five per cent or more may 
be obtained. Eight examples are 
shown herewith. 

This group is fairly well balanced, 
comprising two railroads,.two utilities 
and four industrials. In Chesapeake 
& Ohio and Pennsylvania, it includes 
strong and well-managed carriers 
which were among the most consis- 
tent earners during the trying depres- 
sion of the 1930s. 


In Consolidated Edison and Pa- 
cific Lighting, it takes in an outstand- 
ing utility on each coast, neither of 
which is threatened with dissolution 
under the Holding Company Act. 

American Sugar leads domestic re- 
finers, producing about a fifth of the 
country’s total, while it is also an im- 
portant cane grower through owner- 
ship of 300,000 acres of sugar land ° 
in Cuba. Beneficial Industrial Loan 
is the country’s second largest factor 
operating in the personal loan busi- 
ness. 


Other Selections 


Freeport Sulphur mines about one- 
third of all domestic natural sulphur 
and controls Cuban-American Man- 
ganese. Pure Oil is an important in- 
tegrated petroleum entity, producing 
mostly from Texas and Southeastern 
Illinois. 

The selections are based upon sat- 
isfactory margins of earnings: over 
dividends, considering relative stabil- 
ity in respective industries. 


Liberal Yields from Sound Equities 


—— Earnings -— 
—First Half— Ind. Recent Current 
Stock 1943 1944 1944 1945 Div. Price Yield 
American Sugar ...... 2.00 $6.15 N.R. N.R. $3.00 49 6.1% 
Beneficial Indust. Loan 2.03 1.93 $0.94 $1.04 1.35 27 0 
Chesapeake & Ohio.... 4.04 3.57 a2.42 ° a2.28 3.00 58 5.2 
Consolidated Edison... 1.70 1.70 1.11 1.24 1.60 32 5.0 
Freeport Sulphur ..... 3.10 3.20 2.21 2.03 2.00 40 5.0 
Pacific Lighting ...... 3.21 3.31 b3.50 b3.18 3.00 59 5:1 
Pennsylvania Railroad. 6.49 4.92 c2.79 c2.92 2.50 40 6.3 
TEE caseaneenaeus 2.50 3.13 1.14 1.17 £1.00 20 5.0 
a—Ejight months ended August 31. b—Twelve months ended June 30. .c—Seven months ended 
July 31. f—Assuming continuation of 25-cent quarterly payments. N.R.—Not Reported. 
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United Airlines 


Airfreight Loading 


United Air Lines— 
Laggard Growth Stock 


Situation lacks the “glamour” of proposed 
routes to foreign lands. But domestic business 
has plenty of room for long term growth 


Wit but one exception the com- 
mon stock of United Air Lines, 
Inc., has participated least in the up- 
surge of market prices in 1945 ex- 
perienced by this, our most glamorous 
of “growth” industrial groups. 

The exception was Pan American 
Airways which was affected by im- 
portant dilution of the common equity 
through the exercise of “rights” and 
warrants issued to stockholders last 
July in sufficient amount to double 
the outstanding shares, and by earlier 
proposals to raise’ $25 million in new 
capital to provide funds for future ex- 
pansion. At current prices United 
Air Lines stands about 55 per cent 
above its 1945 low contrasted with 
such sensational advances as over 
°225 per cent for Braniff Airways, 
120 per cent for Eastern Air Lines 
and Transcontinental & Western 
Air, and about 90 per cent for Amer- 
‘ican Airlines. 


Basic Influences 


There have been two basic influ- 
ences contributing to the compara- 
tive moderate buying interest in 
United Air Lines. As the leading 
domestic letter carrier of the skies 
(during 1944 United carried some 35 
per cent of the nation’s air mail— 
considerable adverse interpretation 
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was placed upon the company’s pros- 
pects as a result of the “show cause”’ 
order issued by the Civil Aeronautics 
Board last January, seeking a reduc- 
tion in previously existing mail rates 
by as much as 47 per cent. The four 
leading air mail carriers (American, 
Eastern, TWA and United) were 
called upon to defend a lowering in 
air mail rates from 60 cents per ton- 
mile (equivalent to three-tenths mill 
per pound-mile) to 32 cents per ton- 
mile. The new rate, moreover, 
would have been retroactive to Jan- 
uary 1, 1945, and as estimated by 
United Air Lines would have _re- 
duced net income to $1.04 per share, 
as contrasted with actual reported 
earnings for that period of $2.20. 
As a result of opposing briefs filed 
by the respective managements, the 
CAB, in August, revised its recom- 
mended mail rate upward to 45 cents 
a ton-mile, also retroactive to Janu- 
ary 1. United Air Lines has an- 
nounced it will file no objection to 
the amended rate, on the grounds 
that it applied to a transitional period 
involving uncertainties as to operat- 
ing results. The 45-cent rate would 
inake company’s net earnings for the 
first half of 1945 equivalent to $1.58 
The other basic factor contributing 
to lessened interest in United Air 


Lines stock is the company’s attitude 
toward expansion in the fteld of in- 
ternational commercial air service. 
In the annual report to stockholders 
for 1944, President W. A. Patterson 
stated: “We continue to feel — and 
scientific studies support our view— 
that the international overseas air 
travel market is going to be relatively 
narrow; also, that the United States 
is going to have keen competition 
from foreign government-owned or 
controlled airlines. We firmly be- 
lieve that United States domestic air- 
lines are in danger of inviting disaster 
for world air transportation leader- 
ship under the system of private en- 
terprise if they insist on wide-open 
competition among themselves while 
attempting to meet the foreign chal- 
lenge. Accordingly, your manage- 
ment is concentrating its attention 
upon the development of its domestic 
services, which already connect the 
major ports of entry on the Atlantic 
and Pacific, and is attempting to link 
venturesomeness with a _ sense of 
realism based on scientific market 
analysis.” 


Cautious Policy 


Despite its apparent conservatism 
now, time may show this policy of 
caution to have been well-grounded 
since there appears to be little doubt 
that foreign companies, heavily sub- 
sidized by their governments, will be 
strong contenders for international 
air traffic. 

Great Sritain, for example, is 
understood to be considering the 
licensing of four of its airlines for ex- 
tended foreign operations. Holland, 
France, Sweden, and other nations 
likewise are known to have ambitious 
programs. During 1943 and 1944 our 
own CAB was swamped with appli- 
cations for new route-mileage only a 
small fraction of which could possibly 
be granted. 

It seems probable that final de- 
termination of United States air 
policy in the foreign field will re- 
quire Congressional action. Some 
such plan as the McCarran “All 
American Flag Line” bill, now pend- 
ing in Congress (providing for a 
“community company” owned jointly 
by all of the larger American com- 
panies, but controlled by none) may 
eventually be the solution. Mean- 
while, plenty of room for expansion 
exists in the domestic field, and 
United Air Lines is well-situated to 
participate in this sphere. 
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The Income Aspect 
Of Investment Today: 


Investors for liberal yield might better buy 


selected common stocks than descend into the 


lower quality bond and preferred stock groups 


A lane July, 1920, a leading com- 
posite index of yields from 
highest grade corporate bonds aver- 
aged 6.4 per cent. A long down- 
trend earried to 4.5 per cent in 
March, 1928, followed by a recovery 
to 5.5 per cent in March, 1932, and 
then a more or less steady decline to 
2.6 per cent at the mid-year, 1945, 
low. The subsequent change has not 
been material. 

These comparisons should suffice 
to convince the investor that, wheth- 
er or not “them days are gone for- 
ever,” the time when top grade bonds 
and preferred stocks can be bought 
for liberal yields is far into the past 
and at least will not return for a long 
time to come. Aside from other fac- 
tors, the Government is definitely 
committed to a low interest policy in 
which all of us have an important 
stake. 


Current Spending 


A huge national debt, in the $300 
billion vicinity and threatening to 
reach much higher levels if any ap- 
preciable proportion of current spend- 
ing proposals are to be adopted, pre- 
sents us with an extremely burden- 
some carrying cost even at prevailing 
interest rates. Any considerable in- 
crease in interest costs would, of 
course, add a powerful propellant to 
the inflation spiral even now threaten- 
ing the dollar’s buying power. 

The investor’s need for income is 
just as important as the wage earn- 
er’s, but he has not the same re- 
courses. If he must still realize an 
over-all return of say five per cent 
on his portfolio, he is faced with the 
necessity of stepping down into se- 
curities of lower investment rank. 
If has confined his commitments to 
bonds and preferred stocks, he may 
either continue this policy through 
the media of lesser quality senior 
obligations, or he may: make up his 


mind that, price levels considered, 
selected common stocks will often 
provide as good security plus some 
advantage in equity position should 
the issuing company prosper. 

‘ Consider, for a moment, the first of 
these alternatives. The compilers of 
the high grade bond yield index al- 
ready referred to do not go as far 
back in lower ratings. However, the 
composite figures for*the lowest of 
their six grades of corporate bonds 
showed a 1938 peak yield of 11.6 per 
cent in April and a subsequent de- 
cline to 4.4 per cent around mid- 
year, 1945. This simply means that 
the average yield from this relatively 
low quality group is today slightly 
under that of the gilt-edge corporates 
themselves in March, 1928. 

It must be conceded, of course, 
that many bonds still figuring in the 
lower grade average are in improved 
position as a result of long term re- 


duction or elimination of senior obh- 
gations, strengthening of treasury 
positions, or otherwise. This in itself 
is a contributing factor in the gradu- 
ally declining yields the financial com- 
munity has been satisfied to accept in 
purchasing them. 

Here we come to another point that 
should be borne in mind. Changes in 
yields reflect inversely changes in 
market quotations. Thus, it is in a 
strong bond market that interest re- 
turns are low and in a weak one that 
they are liberal. So it follows that 
prices the investor must pay for sec- 
ondary bonds today are around un- 
precedently high levels. 


Oustanding Difference 


Although this is likewise true to a 
degree with regard to equities, there 
is this one outstanding difference be- 
tween the two. The surplus earnings 
accumulated by a company over a 
long term of years cannot return the 
bondholder more than a limited sum 
at maturity, but they actually do ac- 
crue to the equity shareholder and 
oftentimes without finding full re- 
flection in market quotations. 

It is not the intention to suggest 
there are no desirable bonds or pre- 
ferred stocks offering fairly satisfac- 
tory yields. What is suggested is 
that where liberal yields are regarded 
as necessary, it is unwise to adopt an 
investment policy excluding selecte 
cemmon stocks. 


Chicago 
Approaching Solution 


Municipal ownership plans advanced another 
step with filing of amended City purchase 


prices along lines SEC recommended in August 


he long disputed Chicago Trac- 

tion municipalization plans have 
passed another important hurdle with 
the filing, as of October 8, of an 
amended purchase plan by Werner 
Schroder, special counsel for the Chi- 
cago Transit Authority, which retains 
the City’s previous purchase price of- 
fer of $75 million but also closely fol- 
lows the recommendations of the Se- 


curity & Exchange Commission’s ad- 
visory report issued in August. 

An important feature of the new 
plan is the waiving of the city’s claim 
to an escrowed compensation fund 
estimated at. $6 million and the per- 
mitting of security holders to retain 
earnings up to the date of transfer. 
The total amount available to secur- 

(Please turn to page 25) 
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The Tax Cushion 
For Railroad Shares 


Carriers are among the largest income tax payers, 
hence among the principal prospective beneficiaries 
from tax cuts cushioning reduced peacetime revenues 


Some lingering doubt as to rail 
transportation’s postwar  pros- 
pects is reflected in the relative back- 
wardness of the rail shares in stock 
market averages. The consensus has 
changed decidedly, however, from the 
days when peace was expected to 
bring with it at least a return to the 
unsatisfactory conditions generally 
prevailing before the war. 

Aside from the fact that the scale 
oi industrial production now expected 
to follow reconversion presupposes a 
reasonably active transportation in- 
dustry, two factors have compelled a 
revision of the former deep pessimism. 
One is that the carriers have intelli- 
gently appropriated the bulk of their 
wartime earnings to such permanently 
constructive purposes as large-scale 
debt reduction and strengthening of 
treasury positions. 

The other is that, impressive as 
were reported earnings from a swol- 
len wartime traffic, they were after 
unusually heavy income and especial- 
ly excess profits taxes, so postwar 
rate reductions, and particularly elim- 
ination of EPT, are bound largely to 
cushion declines in traffic and reve- 
nues to peacetime levels, and perhaps 
in some cases more than offset them. 
It is this latter factor that we will 
examine. 

The seventeen important systems 
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here listed earned an average of 
$34.89 per share after all costs, ex- 
penses, charges including general 
taxes (such as New Jersey’s heavy 
levies that have seriously handicapped 
several among them) and preferred 
dividend requirements, if any, but ex- 
cepting Federal income taxes. Of this 
total, Federal income taxes other than 
EPT absorbed $4.27 per share (12.2 
per cent), EPT of $20 took the lion’s 
share (57.4 per cent) and reported 
net income was left at $10.62 (30.4 
per cent). 

There are, of course, wide differ- 
ences in the proportions of pre-tax 


Freight Classification Yard 


earnings carried through to reported 
net and, for that matter, as between 
EPT and other Federal income taxes. 
The general rule is that the stronger 
and more stable the prewar average 
earning power, the larger the normal 
and smaller the excess profits propor- 
tion to total taxes. Here are some 
further interesting data along this 
line: 

Disposition of Earnings Before 


Federal Income Taxes 
Income Taxes 


ther 
than Net Div. 
EPT EPT Income Paid 
Atch., Top. & S.F. 9.0% 64.4% 26.6% 8.0% 
Atlantic Coast Line 6.9 62.0 31.1 6.4 
Baltimore & Ohio 13.0 36.4 50.6 None 
Chesapeake & Ohio 22.3 35.4 41.3 %34.7 
Erie Railroad .... 220 55.9 22.1 16.2 
Great North’n pfd. 14.4 36.7 48.9 18.3 
Illinois Central... 2.9 66.5 30.6 None 
Louisv. & Nashville 7.5 65.9 26.6 11.8 
Y. Central.. 18.5 40.2 41.3 51.2 
« Chie. & St. 8.0 70.7 21.3 None 
Notch & Western 18.9 39.3 41.8 19.7 
Northern Pacific.. 26.7. 30.8 42.5 8. 
Pennsylvania R.R. 23.0 35.6 41.4 21.1 
Reading Company. 23.5 49.4 27.1 8.2 
Southern Pacific .. 31.3 41.7 27.0 8.3 
Southern Railway. 9.1 64.0 26.9 5.4 
Union Pacific .... 9.3 66.8 23.9 8.6 
Average ...... 12.2 57.4 30.4 8.2 


' * Excluding dividend in Pittston stock. 


Of even the reported net, stock- 
holders received little more than, one- 
fourth in the form of dividends (8.2 


-Per-Share Earnings and Taxes on 17 Leading Rails 


Earnings -—Income Taxes—- Earnings 
* Before ther After 

Income Than Income Recent Current 

Taxes EPT EPT Taxes Dividend Price Yield 

Atch., Topeka & Santa Fe.. $74.82 $6.73 $48.18 $19.91 00 95 63% 
Atlantic Coast Line..... vs Ge 4.36 38.96 19.54 400 70 5.7 
Baltimore & Ohio......... 22.82 2.97 8.31 11.54 None 24... 
Chesapeake & Ohio........ 8.65 2.02 3.06 3.57 3.00 58 52 
6,19 1.36 3.46 1.37 100 18 5.6 
Great Northern pfd. ....... 16.41 2.36 - 6.02 8.03 300 S7 5.3 
Illinois Central ........... 39.15 1.15 26.02 11.98 None 37 ... 
Louisville & Nashville..... 29.94 2.25 19.74 7.95 3.52 60 5.9 
ag York Central . 13.45 2.49 5.41 5.55 150 29 5.2 
N. Y., Chic. & St. Louis.. 70.53 5.62 49.91 15.00 None 52... 
Norfolk & Western ....... 50.79 9.60 19.96 21.23 10.00 256 3.9 
Northern Pacific .......... 12.50 3.34 3.85 5.31 100 29 3.4 
Pennsylvania Railroad ..... 11.88 2.73 4.23 4.92 2.50 40 6.3 
Reading Company ........ 12.23 2.87 6.04 3.32 100 25 4.0 
Southern Pacific .......... 36.00 11.28 14.99 9.73 3.00 53 57 
Southern Railway ..... cone Se 5.04 35.29 14.84 3.00 50 60 
Union Pacific ............. 69.76 6.47 46.61 16.68 6.00 138 4.3 

Average ..... ee $4.27 $20.00 $1062 $285 64 41% 
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per cent of pre-tax net) and the re- 
mainder was retained in the business. 
It is interesting, therefore, that cur- 
rent prices of the seventeen issues af- 
ford an average income return of 4.4 
per cent with three non-dividend pay- 
ers included, or an average of nearly 
5 per cent for the fourteen dividend- 
payers. 

Outstanding yields, quality consid- 
ered include Atchison 6.3 per cent, 
Pennsylvania’s 6.3 per cent and Louis- 


ville & Nashville’s 5.9 per cent. North- 
ern Pacific’s relatively low yield is 
due to an unusually conservative divi- 
dend policy, formerly needed to pro- 
mote the recent heavy refunding with 
resulting large interest savings, but 
now likely to be liberalized. The only 
other dividend-payers returning less 
than 5 per cent—Norfolk & Western, 
Reading and Union Pacific—were 
relatively stable earners even during 
the prolonged depression of the 1930s. 


Federal Power Projects 
Again Come to the Fore 


Administration gives new impetus to 
four river developments and would revive 
once-rejected St. Lawrence River project 


ow that World War II is at an 

end, and any plea for unity has 
lost its patriotic appeal, politics in the 
United States would appear to have 
returned to normal. In his recent 
message to Congress, President Tru- 
man praised the Tennessee Valley 
Authority and called specifically for 
“regional development of the Colum- 
bia River in the great Northwest, the 
Missouri River, the Central Valley 
of California, and the Arkansas 
River.” 


Old Projects 


None of the four river develop- 
ments proposed by the President is 
wholly new. Bonneville and Grand 
Coulee dams, built in pre-Truman 
days, are in operation. More than 
that, the Bonneville Power Adminis- 
tration, established to market the 
power produced at both dams, has 
been conducting a valley-wide cam- 
paign for more than five years, open- 
ly and under cover, to foster public 
ownership of electric distribution sys- 
tems in the Northwest. All that is 
lacking is a congressionally author- 
ized plan for unified development of 
all the resources of the Columbia 
River area, like that carried on in 
the Tennessee Valley. 

Similarly, Shasta Dam and power 
plant, two of the essential features 
of the Central Valley project in Cali- 
‘fornia, are now in existence, although 


the entire project, designed to im- 
prove navigation on the Sacramento 
and San Joaquin rivers, control 
floods, supply water for irrigation, 
and halt salt water invasion of the 
rich delta lands to the east of San 
Francisco was delayed by the need 
for conserving vital materials during 
the war. And although this was a 
State project, Federal funds were 
used in its financing. Partly because 
of that and the continued clamor of 
the Department of the Interior, an 
attempt is now being made to convert 
Central Valley into a full Federal 
TVA type of project. 

The Missouri River development 
has been under the consideration of 
Congress since early this year, when 
a bill to create a Missouri Valley Au- 
thority was introduced by Senator 
Murray . of Montana. But its 
progress through the Senate has been 
far from smooth. Not only have 
practically all of the affected States 
protested a proposed extension of 
Federal authority to local problems, 
but the Senate Commerce Commit- 
tee unanimously rejected the idea last 
April. The Senate Irrigation & 
Flood Control Committee is demon- 
strating a high degree of hostility, and 
even the Senate Agriculture Commit- 
tee, which so far has not had the bill 
before it, is indicating considerable 
hostility. Eventually, of course, the 
measure must run the gauntlet of the 


full Senate, the House committees 


and the House, itself. It would ap- 
pear unlikely, then, that a Missouri 
Valley Authofity will receive con- 
gressional approval for another six 
months. 

The fourth of Mr. Truman’s pro- 
posed river developments was that 
of the Arkansas, which drains all or 
parts of Colorado, Kansas, Oklahoma, 
Missouri, Arkansas, Louisiana and 
Mississippi. Although legislation to 
establish an Arkansas Valley Author- 
ity has been before Congress many 
times, it has not passed much beyond 
the discussion stage as yet. 

Although the President’s message 
made no reference to the St. Law- 
rence Navigation and Power project, 
for which Mr. Roosevelt labored so 
valiantly as New York’s Governor 
and as President, Mr. Truman told 
a press conference a week earlier that 
he would recommend enactment of 
legislation for its construction. But 
an area of conflict between New York 
State and the Federal Government 
arose. 

Back in 1933, when Mr. Roosevelt 
was pressing for ratification by the 
Senate of a treaty between Canada 
and the United States authorizing de- 
velopment of the St. Lawrence for 
power and navigation (which ratifi- 
cation failed in 1934), the War De- 
partment and the New York State 
Power Authority made a deal under 
which this country’s share of the 
power facilities to be created by the 
development would be turned over to 
the Power Authority for $93 million. 


Power Phase 


But Mr. Truman’s legislative ad- 
visers drew up a bill they wanted in- 
troduced which would not only have 
delayed the power phase of the de- 
velopment until the navigation works 
were completed, but no mention was 
made of that 1933 agreement. As a 
result Governor Dewey and President 
Truman exchanged views in the lat- 
ter part of September, and things 
were arranged. Even so, the chances 
of adoption did not appear very good. 

Back in 1934 when the Senate 
turned thumbs down on the Cana- 
dian-United States treaty, the St. 
Lawrence project was opposed by 
many interests. For instance, the 
seaboard communities, which profited 
from shipping and rail traffic refused 
to enthuse over deep-sea shipping 
from Chicago and Duluth to the At- 

(Please turn to page 27) 
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What Postwar Outlook 
For Natural Gas? 


Wartime industrial activity created record de- 
mand for natural gas, and companies supplying 
this fuel prospered. But, what of the future? . 


rom 1941 to 1944 annual sales 
F of natural gas increased 35 per 
cent to a total of 2,189 billion cubic 
feet. Industrial sales, reflecting con- 
centration on the war effort, ac- 
counted for 66.5 per cent of the 1944 
excess over 1941 sales, against 8.9 per 
cent for commercial sales and 24.6 
per cent for domestic. 

Because of the lower rates applied 
to quantity consumption for indus- 
trial uses, revenues of the industry 
showed proportionately less improve- 
ment than gas use. Total revenues 
in 1944 were $677.9 million, compar- 
ing with $537.4 million in 1941, a 
gain of 26 per cent over the last pre- 
war year. Each of the intervening 
years had shown substantial gains 
over the period preceding, revenues 
in 1942 totalling $593.6 million, and 
in 1943 mounting to $644.1 million. 


Moderate Benefits 


The wartime expansion in gas sold, 
and in revenues, brought only mod- 
erate benefits in the way of net earn- 
ings per share to the leading com- 
panies in the industry. Increased 
labor and other costs held down op- 
erating profits, while taxes still fur- 
ther pared final net returns. Other 
beneficial results of the wartime ex- 
pansion, however, will accrue under 
peacetime, operating conditions, in 
consequence of the development of 
new markets, improved facilities for 
service and distribution, and tighter 
controls over costs. 


Even under mormal prewar condi- 
tions, costs in the natural gas divi- 
sion were more stable and adjustable 
than those of the average utility cor- 
poration. Wartime labor tightness, 
and a rising wage scale, presented the 
major cost hurdles. While higher 
wages appear to have come to stay, 
with the level even continuing to rise, 
the prospect of an adequate labor sup- 
ply points also to the availability of 
a more efficient working force. 
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The wide distribution of the na- 
tion’s war industry expanded the area 
required to be served by natural gas, 
and emphasized the need for long dis- 
tance pipelines from producing to 
consuming areas, Of prime impor- 
tance was the necessity for supple- 
menting the supply available in the 
Appalachian region, where reserves 
are diminishing. A pipe line 1,256 
miles long was built from the Texas 
Gulf Coast to West Virginia, and 
lines serving the Detroit and Great 
Lakes area were increased. New ter- 
ritories thereby were made available 
to the major producers, and the de- 
pendence of other markets on natural 
gas was increased. The imprbdve- 
ment in facilities also tended to dis- 
tribute more evenly the supply bur- 
den on the industry as a whole. The 
most recent estimate of recoverable 
reserves indicates below-ground sup- 
plies sufficient for 40 years at cur- 
rent usage. 

Pending the completion of recon- 
version by the heavier gas-consuming 


. industries, sales of natural gas may 


show a substantial eutback, largely 
temporary, and moderated to some 
extent by more generous use in com- 
mercial and household channels. For 
the current year, however, earnings 
should fairly approximate 1944, the 
termination of war demands having 
come after eight months of sales at 
a rate almost 5 per cent above the 
corresponding period of 1944, while 
net earnings for the first half-year 


~ 


generally compared favorably with 
the first half of last year. 

It is too early to estimate the ex- 
tent of the reduction in industrial 
usage, but there are indications that 
it may not be as severe as had been 
expected. Sales to the copper min- 
ing and smelting industry, for in- 
stance, have been fairly well main- 
tained in consequence of the well- 
sustained rate of activity in that in- 
dustry (FW, Oct. 10) and in other 
directions, also, the slowdown in con- 
suming demand has not reached ex- 
pectations. 

With current year earnings well 
maintained, and the principal con- 
suming industries expected to com- 
plete reconversion to normal within 
the next six months, the prospect for 
1946 is brightened by the probability 
of a sharp cut in or entire elimina- 
tion of excess profits taxes. Earn- 
ings of the principal companies, which 
easily support current dividend rates, 
not unreasonably may be expected to 
expand moderately under full peace- 
time demand. . 


Earnings Trend 


With reference to individual issues, 
the earnings power of United Gas has 
been improving since the company re- 
capitalized, but its peacetime pros- 
pects, like those of El Paso Natural 
Gas, which has a large stake in the 
copper industry’s future activity, are 
not yet clearly defined. Arkansas 
Natural Gas recently cleared its pre- 
ferred dividend arrears, but is not 
likely to join the ranks of common 
dividend payers any too soon. On 
the other hand, Pacific Lighting, 
Lone Star Gas and Oklahoma Nat- 
ural Gas, each of which has a high 
residential load: and serves an area 
with good growth prospects, with 
Consolidated Natural Gas, former 
subsidiary of Standard Oil of New 
Jersey, may be regarded as having 
better-than-average merit among the 
stocks in the natural gas group. 


A Comparison of the Principal Natural Gas Issues 


— 
Stock: —Annual Interim—— Indic. Recent Current 
1943 1944 1944 1945 Div. Price Yield 
Arkansas Natural Gas.... $0.26 $0.29 N.A. N.A. None a5 pore 
Columbia Gas & Electric 9.63 0.59 b$0.48 b$0.45 $0.20 9 2.2% 
Cons. Natural Gas....... 3.34 2.80 b2.52 b2.56 2.00 42 4.8 
El Paso Natural Gas..... 3.49 3.58 e3.80 3.45 2.40 44 5.5 
Lome Star Gas........... 0.77 0.90 b0.83 b0.88 0.60 al4 4.3 
Oklahoma Natural Gas... c3.34 €3.33  e3.36 2.00 a35 5.8 
Pacific Lighting ......... 3.21 3.31 e3.50 ¢3.18 3.00 59 51 
0.67 0.74 b0.44 b0.48 0.65 al5 4.3 
N.A.—Not available. a—On New York Curb Market. b—Half-year. c—Fiscal year ended 


following August 31. 


e—Twelve months ended July 31. 
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Ratings are from the FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. 
and information regarded as reliable, but ne 
responsibility is assumed for their accuracy. 


Opinions are based on data 


PRICES ARE AS OF THE CLOSING TUESDAY, OCTOBER 9, 1945 


Adams Express 

Substantial discount from liquidat- 
ing value, at price around 17, war- 
rants retention. (Paid divs. of 15 
cents in July, 45 cents in Dee., 1944; 
20 cents in June, 1945.) June 30 
liquidating value was $23.06 vs. 
$19.83 per share a year before, where- 
as stock closed at 15% vs. 13%. 
First-half net investment income 
equalled 30 vs. 25 cents per share but 
under company’s policies, income is 
secondary to enhancement. Principal 
single investment is a 398,900-share 
(40 per cent) interest in another in- 
vestment trust, American Interna- 
tional, which it proposes to increase 
to not less than 700,000 shares (70 
per cent) if enough shares are ten- 
dered for exchange on a relative net 
asset value basis. 


Bridgeport Brass C+ 

A cyclical speculation, not unrea- 
sonably priced around 17. (Paid 13 
cents each in past 4 qtrs., totaling 60) 
cents.) Because there was no con- 
tingency reserve in the first half of 
1945 whereas such charge equalled 
32 cents per share a year before, net 
increased to 97 from 61 cents per 
share. A proposed $5 million to $6 
million expansion to speed reconver- 
sion would ‘triple tire stem and 
plumbing capacities. President Stein- 
kraus says “I definitely believe after 
this gap is covered we can look for- 
ward to a period of at least five years 
of prosperity such as this country has 
never witnessed before.” Reduction 
in taxes ($5.46 per share in 1944) 
should cushion early volume contrac 
tion. 


Consolidated Cigar c+ 

Offers Itberal yield of 614% at 40. 
(Reg. 50-cent qu. divs., plus like ex- 
tra last Dec., totals $2.50 in 12 mos.) 
In the 8 depression years 1932-39, 
results ranged between a loss of 97 


*Investment trusts not rated. 


cents and a profit of 93 cents per 
share, but in the 5 years 1940-44 they 
ranged between $2.23 and last year’s 
$4.04. Benefited by wartime pay en- 
velopes, volume should contract with 
peace but taxes will provide some 
cushion and major refinancings in re- 
cent years have materially reduced 
prior claims. Reports are that the 
present 39,393 shares of $4.75 pre- 
ferred will be called out of proceeds 
from 3'4 per cent debentures and 
$6.5 million 2!4 per cent debentures: 
may be refunded at 134 per cent. 
(Also FW, Nov. 8.) 


Continental Can howe 
Price of 50 (neared 100 in prewar 
1935) does not over-discount earn- 
ings recovery and peace benefits. 
(Qu. divs. at rate of $1 per annum.) 
Company will soon erect one of the 
can-making industry’s largest plants 
at. Weirton, W. Va., ultimately to 
replace four others. Meanwhile, the 
important Owens-Illinois Can was 
absorbed during 1944 and scope has 
heen broadened by expansion in 
paper, fiber, plastics and cork prod- 
ucts, largely through other acquisi- 
tions. To help finance expansion and 
improvements, 150,000 shares of 
$3.75 preferred stock were sold for 
$15.5 million last March. The June 
twelvemonth netted $2.62 vs. $2.08 
per share a year before, despite $3.41 
vs. $2.52 taxes and a_ contingency 
reserve of 35 cents vs. none. 


Diveco Corporation C+ 

Price of 25 (N. Y. Curb) re- 
flects earnings come-back and growth 
prospects. (Paid 25 cents each in 
Oct., 1944; June & Sept., 1945.) 
Earnings of $1.22 per share in the 
nine months through July were near- 
ly five times those of the correspond- 
ing period in the preceding fiscal year, 
25 cents, and more than doubled the 
final 1943-44 net of 60 cents per 
share. Net sales had climbed from 
$1.6 million in 1936-37 to $4 million 


in 1940-41, when war restrictions ap- 
peared, and net had jumped from 50 
cents to $2.12 per share. Unfilled or- 
ders for Divco door-to-door delivery 
trucks for milk, bread, laundry and 
other distributors is expected soon 
to be sufficient for all 1946 produc 
tion. (Also FW, Feb. 14.) 


Esquire, Inc. C+ 

Advance to 17 (N. Y. Curb) from 
below 8 this year has kept pace with 
improving earnings. (Semi-an. div. 
incr. from 25 to 35 cents in Oct.) 
Publishing Esquire, Coronet and Ap- 
parel Arts (men’s apparel trade spe- 
cialty), this business cyclical 
characteristics. Company and com 
bined predecessors nevertheless prof- 
ited in all 11 years for which figure- 
are available, the present entity’s di- 
vidend record is unbroken though 
irregular and treasury position is im 
pressive. In the fiscal year ended 
March, 1945, net advanced to $1.33 
from $1.18 per share in 1943-44 (the 
record was $1.62 in 1937-38). Out- 
standing shares have been reduced 


"10% per cent since 1940 to 447,537 


shares. 


Hercules Powder B+ 

Strong growth prospects warrant a 
liberal appraisal of restricted wartime 
earnings; priced around 111. (Mar.. 
June & Sept. divs. of 50 cents plus $1 
year-end as in 1944 would total 
$2.50.) Most of $4.5 million (8.6 
per cent) gained in first-half sales 
this year over last was carried 
through to net before taxes. Even 
after taxes jumped 56.8 per cent to 
$6.52 from $4.17 per share, there re- 
mained $2 vs. $1.46 reported net. 
Commercial explosives normally rank 
in importance after chemicals, syn- 
thetics, cellulose products and naval 
stores. Expansion will lift capacities 
for. nitrocellulose 1 million, resinous 
products 3.5 million and liquid naval 
stores 720,000 pounds monthly. 
(Also FW, June 6.) 
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Kaiser-Frazer 

An unseasoned new business spec- 
ulation; over-the-counter price, 
around 12%. Company starts from 
“scratch” with about $20 million cash. 
Kaiser interests and Graham-Paige 
subscribed equally to 500,000 shares 
at $10 and 1.7 million shares were 
publicly offered at the same price. 
Company will lease from RFC a ma- 
jor portion of the Willow Run plant 
(where Ford produced bombers dur- 
ing the war) with about 60 acres of 
manufacturing space, at rents from 
$500,000 to $1.2 million per annum. 
First product will be a low-priced 
Kaiser 6-cylinder automobile, later 
Graham-Paige and company will 
jointly produce a medium-priced 
Frazer car. Success largely depends 
upon management of Chairman Kais- 
er (West Coast engineer, shipbuilder 
and steelman) and President Frazer 
(president of Graham-Paige and for- 
merly of Willys-Overland. ) 

McKesson & Robbins C+ 

At 36, stock does not appear to 
have exhausted possibilities. (Reg. 
qu. divs. at $1.40 an. rate.) A $26.6 
million (9.5 per cent) sales gain in 
the fiscal year ended June 30 was 
swallowed up in $26.2 million (11.2 
per cent) higher costs and $3.4 mil- 
lion (13.4 per cent) greater ex- 
penses. Thus, although non-recur- 
ring credits of 14 cents per share 
compared with debits of $1.02 a year 
before, final net was off to $2.46 
from $2.73 per share. Relief from 
price squeezes would prove decidedly 
helpful, as would reductions in taxes, 
which still equalled $7.49 vs. $7.79 
per share. Use of scientific animal 
medicines is growing rapidly, with a 
new department established to pro- 
mote this business. 


Norfolk & Western A+ 

Price of 256 is still well below 
peacetime 1936’s 310. (Pays $10 an.) 
Through August, system’s 1945 earn- 
ings equalled $10.27 vs. $10.07 per 
share in 1944, after Federal income 
taxes equivalent to $16.41 vs. $16.94 
per share. For the whole of last year, 
net equalled $21.23 vs. $15.58 per 


*Over-the-counter stocks not rated. 
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share in 1943, after $29.56 vs. $28.25 
per share Federal taxes. Obviously, 
Norfolk & Western should prove a 
decided beneficiary of postwar tax re- 
ductions. In several prewar years, 
extra dividends of $5 per share were 


paid and directors are not unlikely to’ 


return to that policy with satisfactory 


peacetime showings. (Also FW, 
Jan. 10.) 
Oliver Corp. C+ 


Appears still reasonably priced at 
30. (Adjusted to present stock, paid 
75 cents each in May and Sept. 1944: 
paid 50 cents in May 1945.) Com- 
pany ends its fiscal year this month 
and while sales are understood to 
have run higher than in 1943-44, 
profits are, believed to have trailed 
somewhat, due to higher costs not re- 
covered in selling prices. Indications 
are that further dividend action awaits 
developments on a labor demand for 
a 30 per cent wage boost, In 1943- 
44, net equalled $2.63 per common 
share, after allowing for the subse- 
sequent 2-for-1 split-up. This gave 
no consideration to earnings of Cleve- 
land Tractor, acquired as of the year- 
end. (Also FW, Dec. 13.) 


Pere Marquette, pr. pref. C+ 

At 113, stock is about in line with 
merger terms. (Qu. divs. at $5 an. 
pref. rate since May, but $36.25 in 
arrears Nov. 1.) In the proposed 
merger with Chesapeake & Ohio, this 
issue would receive one share of new 
3% per cent $100 par “prime pre- 
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FINANCIAL WorLD_ oper- 
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urdays. 
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ferred” (convertible into 1.6 shares 
of “CO”) and 1/3 share of common. 
At par for the former the value re- 
ceived would be $119.33. On a 33% 
per cent yield basis (9234) for the 
new preferred it would be $112.08. 
Eight months’ net: equalled $32.61 vs. 
$18.34 per share a year before. Since 
1941, debt redemptions and refund- 
ings have cut annual charges from - 
$3.3 to $1.8 million, saving $13.39 
per share per annum before tax ad- 
justment. (Also FW, Mar. 7.) 


Valspar Corp. D+ 

Advance from % in 1942 to cur- 
rent 7, recognizes improved funda- 
mentals and strong trade outlook but 
issue continues speculative. ($4 pfd. 
paid $1 each in Mar. and May, $6 in 
Oct., arrears $9.50 Aug. 1.) Better 
control of expenses was the principal 
factor in earnings of 47 cents per 
,common share in the fiscal year ended 
November last as compared with but 
15 cents in 1942-43. This has per- 
mitted substantial strengthening of 
treasury position and the several 
times extended notes were refunded 
last April with a $1.2 milion loan 
maturing through a 15-year sinking 
fund. Preferred dividend accumula- 
tion totals $288,876, but over $700,- 
000 cash and marketable secusities 
almost match current liabilities and 
working capital stands at $2.4 million. 


Wrigley (Wm.) Jr. B+ 

New high of 82 recognizes peace 
beneficiary status. (Bi.-mo. divs. at 
rate of $3 per annum.) Even at the 
1932 low, company earned $3.63 per 
share, and its -unbroken dividend 
record goes back 33 years, with not 
less than the present rate in each of 
the past 22 years. War adversities 
dropped net from $4.27 per share in 
1940 to $3.15 in 1944 and the first 
half of 1945 returned but $1.58 vs. 
$1.57 per share a year before. In- 
adequate sugar supplies will continue 
a problem for a time, but the reap- 
pearance of Wrigley’s Spearmint, 
Doublemint, Juicy Fruit and P-K’s 
in civilian markets, supplied during 
the war only with its second-grade 
Orbit gum, should start the company 
on the come-hack trail. 
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Taft Charts Program For The Future 


eg a definite plan to guide 
us, our hopes of a postwar 
prosperity with full employment for 
all those willing to work will not 
be realized. That was the essence of 
Senator Robert A. Taft’s address at 
the dinner given by FINANCIAL 
Wortp at the Waldorf-Astoria, Oc- 
tober 2, at which there were awarded 
“Oscars of Industry” to corporations 
that had issued the most instructive 
and enlightening stockholders’ annual 
reports. 


Industry Ready 


Senator Taft indicated that while 
industry was all set to forge ahead 
with reconversion to peacetime pros- 
perity, the Government itself has not 
yet set up the necessary machinery to 
help in its attainment. It is essential 
that proper steps be taken if the cur- 
rent optimistic expectation of a long 
period of prosperity ahead for us is to 
be developed into a concrete fact in- 
stead of being only a disappointed 
hope. 

Government is big business — in 
fact the largest of all — although it 
possesses no real earning power. It 
therefore must cut its cloth according 
to what it receives in taxes—its only 
income— if it is to balance its bud- 
get and remain solvent. In this re- 
spect it is in no different category 
from private corporations. 

However rich a nation is, it cannot 
spend its way into prosperity by 
using its wealth instead of the peo- 
ple’s earning power, without some 
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day having to pay the piper’s bill, 
and that is by national bankruptcy. 
The Senator by incisive logic pointed 
to that incontrovertible economic 
truth. 


Without pulling any punches, Sen- 
ator Taft revealed what little progress 
the Administration so far has made in 
preparing for the herculean task of 
adjusting the country to peace and 
all its advantages. 

It has not set for itself any definite 
policy. <All is confusion. On one 
hand it is committed to a reduction in 
taxes as an incentive to private enter- 
prise, while on the other hand it is 
considering vast expenditures for 
many purposes which, if they all are 
authorized and Congress appropri- 
ates the money, would increase the 
national debt by untold billions. We 
could do this only by continuing on 
our merry spree of deficit government 
financing. 


Budget and Taxes 


Even on a conservative basis the 
Senator cannot envision for some 
years to come a budget of less than 
$20 billion, and this annual outlay 
will require a corporate tax of at 
least 40 per cent and a personal in- 
come tax beginning at 20 per cent. 
If that goal can be attained, the bur- 
den would not be an intolerable one, 
with a national income of around 
$150 billion annually. 


Speedy resumption of production 
of peacetime goods would provide the 
antidote for inflation so generally 


feared by many through plenitude in 
place of scarcity which germinates 
high prices. 

But this healthy process of equaliz- 
ing supply with demand is impossible 
with the Government insisting, as it 
is now doing through the OPA, on 
controlling prices and giving organ- 
ized labor a free hand in forcing 
wages to levels which the present 
margin of profit cantiot sustain. 


Limit to Loans 


Nor can we keep feeding billions 
of dollars in “loans” to other nations 
at the expense of our taxpayers with- 
out impairing our national wealth. 
While help will be needed to start 
other nations on the recovery path, 
the Senator contends it should be 
kept within such limits as our na- 
tional resources and income can stand 
without impairment of our financial 
health. 


And he further suggested as a 
sound fiscal policy that whatever ap- 
propriations the Administration rec- 
ommends, be carefully studied and 
surveyed so that no dollar would be 
wasted in ideological dreams or on 
the boondoggling on which in the last 
twelve years so many billions of dol- 
lars have been spent. 


The Senator forcefully brought out 
the fact that the Government should 
put its affairs on a sound business 
basis. If it can accomplish this we 
can have a full measure of prosperity 
and widespread contentment. So far 
it has not done this, but keeps on 
floundering about. 
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Office Equipment Makers 
Facing Earnings Gains 


Reconversion is well advanced and huge replacement - 


demands exist. Ultimate revival of previously important 


foreign markets is a favorable potential for longer term 


Ithough reconversion has been 
under way for some time in the 

office equipment field and manufac- 
turing volume of civilian goods is 
steadily rising, large scale production 
may be delayed somewhat longer in 
some instances. Complete termina- 
tion of governmental controls and 
regulations, the availability of ma- 
terials and labor and the rearrange- 
ment of plant layout are all impedi- 
ments in one way or another to quick 
transition. Typical of the typewriter 
situation is the picture presented by 
one of the leaders in that field. Al- 
though this company resumed mini- 
mum typewriter production on June 


15, 1944, under WPB authority, and ° 


all war contracts are now cancelled, 
it is not expected to reach volume out- 
put for civilian use until next Janu- 
ary. The company, however, is mak- 
ing rapid progress in putting together 
its normal assembly lines and in 
working out increased manufacturing 
efficiencies. 


Minor Problems 


Numerous companies manufactur- 
ing other types of equipment, how- 
ever, have relatively minor reconver- 
sion problems because of large war- 
time production of regular lines such 
as bookkeeping, accounting, calculat- 
ing, tabulating, time-recording and 
payroll machines for Government, 
war plant, lend-lease and other high- 
priority needs. In most of these 


companies the changeover will be 
relatively simple, as tooling up for 
war manufacture consisted mainly of 
installing new tool points and dies 
rather than new machines, with 
operations conducted largely by light 
stamping and automatic screw ma- 
chines. Making due allowance for 
varying conditions confronting dif- 
ferent units in the group it may never- 
theless be said that the office equip- 
ment suppliers should be among the 
first of our major industrial enter- 
prises to swing into the job of ful- 
filling the large pent-up wartime de- 
mands which have accumulated. 

Recalling the glut of used machines 
and its disorganizing effect upon new 
machine prices and sales following 
the first World War, some concern 
has been expressed in trade circles as 
to a possible recurrence of these con- 
ditions now that both wars have 
ended in fairly close succession. A 
careful appraisal of this prospect, 
however, has its reassuring aspects. 
Although the government acquired 
many new machines for special ac- 
counting functions it also acquired a 
high proportion of used typewriters 
which probably are now in generally 
poor condition. This would seem to 
be particularly true of that large al- 
lotment to the Navy and Army taken 
overseas. 

There is also to be considered the 
policy of the government under the 
Surplus Property Act of 1944 which 


Finfoto 


is intended to effect redistribution 
with a minimum of dislocation to ° 
manufacturing activity and employ- 
ment. The Treasury Department has 
already set a precedent in disposing 
of machines through the original 
manufacturers and in regular trade 
channels. Aside from these considera- 
tions is the overshadowing fact of 
large deferred demands both here and 
abroad. These demands were created | 
by unreplaced normal obsolescence 
during the war years coming on top 
of expanded requirements growing 
out of the need for greater statistical, 
accounting and paper work in gen- 


- eral. 


Sound Growth 


According to the Department of 
Commerce, over 20 per cent of do- 
mestic office machine production was 
sold abroad in prewar years. Al- 
though compensated to some extent 
by lend-lease requirements, this mar- 
ket was, on the whole, seriously dis- 
rupted by the war. In 1937, for ex- 
ample, the United Kingdom and 
France combined took over 20, per 
cent of our total exports. Germany, 
Italy, Spain, Belgium and Australia 
—all affected in one way or another 
by war influences—accounted for an 
additional 10 per cent in the same 
year. Profit margins on this busi- 
ness, it is important to note, normally 

(Please turn to page 25) 


Statistical Comparison of Office Equipment Companies 


OCTOBER 17, 1945 


Dividends 

r——_—*Sales r——— Annual Interim ——_, Paid Recent Indic. 

944 1945 1943 1944 1944 1945 1944 Price Yield 

Addressograph-Multigraph a$27.2 nies a$1.50 a$1.63 2$1.09 2$1.10 $1.00 29 3.4% 
* Burroughs Adding Machine... b37.4 bf$17.3 0.74 0.69 h0.36 h0.005 $0.40 18 2.2 
Int’] Business Machines....... b143.3 ale 8.85 8.48 h4.58 h4.42 m6.00 231 2.6 
National Cash Register....... 97.6 £37.4 2.13 2.03 h1.02 h0.84 1.25 40 3.1 
Remington Rand ...........- c132.9 c132.5 c2.01 c2.42 i0.59 10.65 m1.20 32 3.7 
Royal Typewriter ............ al8.8 a0.06 a0.74 20.54 0.60 28 2.2 
Smith (L. C.) & Corona..... - e19.7 e15.0 e3.57 e2.31 j9.98 1.07 2.00 37 5.4 
Underwood Corp. ........ ie). an _— 3.38 3.07 k1.30 1.31 2.50 74 3.4 

. illi . a 31. b—Sales, rentals and service. c—Year ended March 31. e—Year ended 

h—Six months ended June 30. i—Three months ended June 30. j—Nine 

months ended March 31. k—Six months ended June 30. m—Plus 5% in stock. Indicated 1945 rate. 
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| Why people enjoy living in 
Chicago and Northern Illinois 


Whether you live in a city apartment easily accessible to your busi- 
ness...a home with a yard for the children in any of the attractive 
suburban communities . . . a country place . . . or a home in one of 
Northern Illinois’ progressive smaller cities or towns, the finest recre- 
ational and cultural advantages in the nation are available to you. 

For Chicago and Northern Illinois is truly a leading educational 
center of the world. Northwestern University, the University of 
Chicago — these are only the two largest of scores of outstanding 
institutions providing almost unlimited facilities for learning. Open 
to everyone are the thousands of fine. churches, great libraries, 
the Chicago Art Institute, the Museum of Natural History, and the 
Museum of Science and Industry. The Shedd Aquarium, Adler Plan- 
etarium and Brookfield Zoological Park . . . the opera, the theatre, 
symphony music are here for your enjoyment. 

And stretching westward from the Lake Michigan shore with 
its sandy beaches and excellent yacht harbors, 41,000 acres of parks 
and forest preserves await your holiday with horseback riding, pic- 
nicking, fishing, swimming, sailing and golf—more than 200 courses 
within 40 miles of the city. The beautiful valleys of the Fox and Rock 
Rivers, the inviting waters of numerous inland lakes —all are within 
easy reach by fine auto highways. 

Two major league baseball clubs, college and professional foot- 


Mackinac Yacht races, the International Livestock Show — these are 
some of the many important competitions centering here. There are 
winter sports — skating, skiing, tobogganing, hockey, ice boating, 
duck shooting. Then, too, this area is within a day’s drive or a few 
hours by plane of the Wisconsin, Michigan and Canadian fishing 
and resort country. 

The great diversification of opportunity in Chicago and Northern 
Illinois allows people to follow the kind of work they like . . . to live 
where and as they like . . . to play and relax as they like. This is 
why people enjoy living in Chicago and Northern Illinois. 


industries locating in this area have these outstanding advantages 


Railroad Center of the United States * World Airport °* Inland 

Waterways Geographical Center of U.S. Population Great 

Financial Center ° The “Great Central Market" ° Food 

Producing and Processing Center ° Leader in Iron and Steel 

Manufacturing © Good Labor Relations Record °* 2,500,000 

Kilowatts of Power °* Tremendous Coal Reserves * Abundant 
Gas and Oil * Good Government °* Good Living 


This is the third of a series of advertisements on the industrial, agricultural and residential 
advantages of Chicago and Northern Illinois. For more information, communicate with the 


TERRITORIAL INFORMATION DEPARTMENT 
Marqueste Building— 140 South Dearborn Street, Chicago 3, Illinois— Phone RANdolph 1617 
COMMONWEALTH EDISON COMPANY : PUBLIC SERVICE COMPANY OF NORTHERN ILLINOIS 


WESTERN UNITED GAS AND ELECTRIC COMPANY - ILLINOIS NORTHERN UTILITIES COMPANY 
14 FINANCIAL WORLD 
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Published Weekly tor Busy Investors Who Desire Advice Quickly 


MARKET 
OUTLOOK 


Near-term outlook for business earnings continued confused, but early 
months of the new year will bring rising production, expanding earn- 
ings, and it is this prospect that continues to stoke the share price rise 


“Piper to overlook the current picture of 
general confusion, the market has kept its 
eye on the longer term prospect .of a business vol- 
ume of prosperity proportion and corporate earn- 
ings materially above present levels. Recent trad- 
ing sessions have seen the market broaden out 
considerably, with one thousand individual stock 
issues traded on Monday, and anywhere from one 
hundred to two hundred new highs being made 
each day. Although trading volume also is larger 
than it was last summer, say, it has not expanded 
sufficiently to suggest anything like a_ buying 
climax. 


i es still are one of the key factors in the 
rising share price trend.: While the majority 
members of the Ways & Means Committee have 
submitted to the House a recommendation that a 
60 per cent EPT rate be retained, instead of the 
outright repeal suggested by the Treasury, this 
development was ignored by the market. It is too 
early to attempt predictions of details of the tax 
bill that later on will emerge from the House. But 
the fact is the Senate in recent years has been much 
more influential in shaping the final form of rev- 
enue legislation than has the lower body, and 
upper chamber appears to favor elimination of the 
special wartime levy on so-called excess profits. It 
still appears probable that when the Revenue Act 
of 1945 is submitted to the President for signature. 
EPT will be missing and the corporate rate will 
be 40 per cent. 


hird quarter earnings statements will soon 

begin to make their appearance, and expecta- 
tions are that results will be greatly mixed. V-J 
Day came, of course, just about in the middle of 
the quarter, and was followed by a flood of can- 
cellations of war contracts, and suspension of pro- 
duction of most kinds of military goods. This will 
mean little to the figures for such companies as 
utilities, railroads and makers of strictly civilian 
products, but it will have important reflection in 
the income accounts for countless others, and the 
special nature of the development should be con- 
sidered when studying these interim reports. 


| yee support to private appraisals of the 
situation, the WPB during the week released 
a report on current and prospective employment, 
industrial production and business conditions 
which takes a much more optimistic attitude toward 
the outlook than some of the other government 
documents that have appeared in recent months. 
Not only does the spokesman for that agency see 
forecasts of eight to ten million unemployed as 
greatly exaggerated, but “it is safe to conclude that 
employment is close to, if not already at, its low 
point.” And early next year, it is seen, industrial 
production will definitely be in an upward trend. 
This is picture the market has been envisaging. 


s measured by the industrial stock average, the 
market currently stands almost 100 per cent 
above its low of 1942; the rail shares, while under 
their peak for this year, are 120 per cent higher 
than 314 years ago. Scores of individual issues 
have shown even greater percentage appreciation. 
Conseauently, there are few investors who are not 
holding issues which at present prices show them 
handsome profits. And even though it be conceded 
that the general market has considerable further 
distance to go before reaching a long term top, 
there naturally arises the question of whether sales 
should be made for the purpose of transfer of 
funds into other issues that perhaps have not risen 
the same distance. In many cases, switches of this 
kind may well work out to the advantage of the 
individual. But before acting, the capital gains 
tax angle should be fully considered, for there may 
disappear much of the attraction of the issue to be 
purchased if a substantial portion of the sales pro- 
ceeds will have to go to the tax collector. 


eneral investment policy remains unchanged. 
Prevailing share prices in most instances ap- 
pear moderate in relation to probable earnings 
during the next several years. And while in many 
cases current yields are far from liberal, accelera- 
tion of the rising trend of dividend payments 
should follow lightening of the corporate tax 
burden. 
Written October 10. 1945; Richard J. Anderson. 
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Dropped From “Selected Issues” 


Philadelphia Company $6 preferred stock has 
been among the stronger issues in recent markets, 
and its price has advanced above 114. At that level, 
the stock stands a dozen points above the price at 
which it was first included among the “Selected 
Issues” on page 18—but what is more important, it 
also stands four points above its call price «i 110. 
Although there seems little likelihood of an early 
redemption for this issue, nevertheless the four- 
point premium over call price largely offsets the 
comparatively liberal yield afforded, and for this 
reason the stock is being dropped from among the 
active recommendations. 


Steel Activity Down 


The past week has seen a sharp reduction in the 
steel industry’s operating schedule and layoffs of 
several thousand workers. The reason, however, is 
to be found not in declining steel demand, but in 
the critical labor situation now being witnessed. As 
the coal strike approached its third week, the giant 
U..S. Steel Corporation was able to operate at only 
about half its capacity, and in the Pittsburgh area 
alone 18 of its blast furnaces and 58 open hearths 
were closed down because of lack of necessary coke. 

The industry as a-whvle entered the week of 
October 8 with operations scheduled at only 73.5 
per cent, off from 79.7 per cent in the previous week 
and 83.5 per cent two weeks ago. Because of the 
basic nature of steel in an economy like that of 
the United States, any significant decline in its pro- 
duction is very shortly reflected in the activities of 
a large number of other fields. 


Gold Output Recovering 


Although all restrictions have now been lifted 
from gold mining, output of the yellow metal still 
has a very great distance to go before recovering 
to prewar levels. August was the first full month of 
unrestricted operation, and for that period U. S. 
production was 93,625 ounces. While this was up 
sharply from July’s 59.364 ounces, it still was well 
below the 500,000-ounce per month rate witnessed 
in 1940, in which year the industry established an 
all-time record. 

One of the principal difficulties retarding pro- 
duction has been the continued tight labor situa- 
tion. Lack of adequate labor force has slowed up 
the process of putting mines back in operating con- 
dition. And once they have been made ready for 
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resumption of operations, the labor factor has 
arisen again, to hold output well below normal 
levels. 

Even when the industry is again producing in 
prewar quantity, operating profit ntargins will not 
equal those of the previous years because wage and 
other costs have advanced importantly, while the 
mines’ product continues to bring the same old 
price of $35 an ounce. 


Exchange Seats Up 


Reflecting broadening activity in stock trading 
and the upward trend of quotations, New York 
Stock Exchange memberships have been steadily 
rising in price. On October 9, a seat was sold for 
$82,000, a $5,000 advance over the previous sale 
on October 1. | 

New York Stock Exchange memberships reached 
an all-time low of $17,000 in 1942 after a long 
decline from their extreme high point of $495,000 
in 1929. Actually, even that sale was higher at the 
time, since the transfer was made at $625,000 be- 
fore membership was increased from 1,100 to 1,375 
—resulting in “rights” to holders of 25 per cent. 
The highest price paid for a seat in recent years 
was in May 1938, when a membership changed 
hands at $85,000. 

There has, incidentally, been comparatively little 
change in the number of issues listed on the Big 
Board since the bull market got under way in 1942. 
As of August 31 there were 1,263 stock issues 
listed on the New York Stock Exchange. having an 
aggregate market value of $64 billion, and an 
average price of $41.55. 


Corporate Financing Climbing 


Almost $1 billion in new corporate issues were 
offered for cash sale in July, according to Securi- 
ties & Exchange Commission figures, the total of 
$944 million being the highest recorded for any 
single month in 16 years. Helping to swell the total 
were a number of issues that might have been 
offered in June, but were deferred because of the 
Seventh War Loan drive. June’s $92 million total, 
incidentally, was less than 10 per cent of July. 

The July offerings included $702 million in se- 
curities registered with the SEC, the highest volume 
of registered issues offered in any month since the 
Commission was established under the Securities 
Act of 1933. The unregistered offerings included 
$107 million which were sold privately to limited 
numbers of investors. 
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Refunding operations continue to absorb the 
greater proportion of funds derived from the sale 
of new securities, $581 million of the $925 million 
net proceeds of the July offerings being for the 
retirement of debt issues, $138 million for pre- 
ferred stock retirements: and $5 million for the 
reduction of bank and other debt. 


Air Line Taxes 


The House Interstate & Foreign Commerce Com- 
mittee currently has before it a bill that presuma- 
bly would rectify a situation that first arose several 
years ago to plague the aviation transport com- 
panies, and which has promised to become increas- 
ingly serious in the period ahead. That situation 
is the multiple taxation of the companies by the 
various states in which they operate. Early last year 
the Supreme Court hdd that a Minnesota county 
had the right to assess the company’s entire fleet 
for taxation, even though various other states also 
were collecting taxes on portions of the company’s 
equipment. More recently, it has been the matter of 
state gasoline taxes that has come into the lime- 
light, with Georgia attempting to collect more than 
half a million dollars on that account from Eastern 


Air Lines alone. Obviously, if the air transport in-_ 


dustry is to show the growth expected of it during 
the postwar years, such artificial trade barriers will 
have to be outlawed—and it is encouraging to see 
that Congress is taking the preliminary steps in 
that direction. 


Radio Industry Deadlock 


There are unofficial trade indications that some- 
thing is about to be done to solve the complicated 
price muddle in the radio parts field which has 
kept around 200,000 radio workers idle for weeks, 
thrown hundreds of parts and set manufacturers 
into a state of hopeless confusion and involved such 
bodies as the Radio Manufacturers Association, the 
Office of Price Administration, the Office of Recon- 
version and even the Senate War Investigating 
Committee. While all this bickering has been going 
on with claims of inadequate cost data by the OPA, 


and assertions of unrealistic ceiling .prices by pro- 
ducers, the industry has been virtually shut down. 

Now press reports indicate that parts manufac- 
turers may be granted increases ranging from 9.5 
to 26.3 per cent over the level of October 1, 1941. 
But until official notices are given out, too much 
hope will be unjustified, and even then there prob- 
ably will be complaints as to the scope of the ad- 
justments. However, some light at least is coming 


through the clouds. 


Briefs on “Selected Issues” 


R. H. Macy reported sales of $197.4 million for 
the fiscal year ended July 28 compared with 
$169.9 million a year before. 

Crown Cork & Seal’s November 15 dividend in- 


" creased to 50 cents from 25 cents paid July 13 last. 


Phelps Dodge will use treasury funds to retire all 
the outstanding 314 per cent debentures on Decem- 
ber 15. 

Continental Can plans a new plant in Pittsburgh 
suburb; those at McKees Rocks and Canonburgh 
will be closed eventually and operations concen- 
trated in the new plant. 

Nine months bookings of General Electric were 
$660 million vs. $1,094 million in the same period 
last year; after cancellations and adjustments, com- 
pany still has about $500 million in unfilled orders 
on its books. 

Curtis Publishing has announced early publica- 
tion of Holiday, a new monthly magazine. 


Other Corporate News 


Consolidated Cigar plans issuance of $4 million 
20-year 314 per cent debentures; proceeds together 
with treasury funds will be used to retire $4.75 
preferred stock. 

Houdaille-Hershey has called the class A stock 
for redemption (at 45) November 20. 

Clayton & Lambert has purchased the Hoffman 
Gas & Electric Heater Company. 

Life Savers’ stockholders will meet November 20 
to authorize increase in common stock; company 
plans a 100 per cent stock dividend. 


; HOW THE MARKET MOVES 
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This service is supplementary to various other features 
which appear each week in FinanciaL Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


SELECTED 
ISSUES 


be regarded a: trading advices or as short term recommen- 
datiuns. Notice is given—together with reasons for change 
when issues on this page are dropped from the list. 
Purchases of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 15. 


Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


Asso. Tel. & Tel. deb. 5%4s, 1955. 105 4.80% 104% 
Atlantic Coast Line gen. 444s, °64 107 =—s_ 4.00 Not 
Cleve. Union Term. lst 4%s, °77 108 4.10 105 
New Orleans Gt. Northern Ist 5s, 

105 4.75 105 
Southern Pacific 4%s, 1969..... 99 4.60 105 
Texarkana & Ft. Smith Ist 5's, 

103 3.75 107% 
FOR PROFIT Quest 
Chic. & N. West. conv. 4%s, 1999 89 5.06 101% 
Illinois Central joint 44s, 1963. . 90 5.00 105 
Missouri-Kansas-Tex. Ist 4s, 1990 83 4.82 Not 
New York Central 444s, 2013.... 90 5,00 110 


Cammon Stocks for Income 


While these issues are listed primarily because of their 
income characteristics, most of them are by no means de- 
void of potentialities of market appreciation over the longer 
term. Issues of this type should constitute the larger por- 
tion of the stock commitments held by the average investor, 
with only secondary place accorded the “business cycle” 
type of shares. 


Recent ——Dividend—— -——Earnings—— 

Price 1943 1944 1944 1945 
Adams-Millis .......... 40 $1.75 $1.75 b$1.93 b$2.13 
American Stores ....... 23 100 1.00 bC.58 b0.56 
Borden Company ...... 41 150 1.70 b1.01 b1.39 
Chesapeake & Ohio .... 58 3.50 350 b1.80 bl.71 
Consolidated Edison .... 32 160 1.60 bl1.11 b1l.24 
Electric Storage Battery. 50 2.00 2.00 bl.1l bl.15 
First National Stores.... 58 2.50 2.50. a0.72 a0.68 
Freeport Sulphur ...... 40 2.00 2.00 b1.58 b1.96 
Gen’] Amer. Transport... 59 2.25 2.50 b1.61 b1.57 
Louisville & Nash. R.R.. 60 3.50 3.50 b3.70 b4.56 
MacAndrews & Forbes.. 34 165 155 b0.88 b0.84 
45 2.00 2.00 k249 k2.73 
May Department Stores.. 42 150 1.50 e2.02 e2.26 
Pacific Gas & Electric... 42° 2.00 2.00 2.37 82.13 
Pennsylvania Railroad... 40 2.59 2.50 b2.32 b2.31 
Philadelphia Electric.... 28 1.40 1.20. s1.72 $1.47 
Socony-Vacuum ........ 17 0.50 0.75 bl1.01 b0.67 
Standard Oil of Calif... 44 2.00 2.00 b1.35 b2.12 
Sterling Drug ......... 44 150 150 b132 bil.48 
Underwood Corp. ...... 74 250 2.50 b1.30 bil.31 
Union Pacific R.R...... 138 6.00 6.00 b6.96 b8.78 
United Biscuit ......... 29 100 1.00 bj1.10 b1.40 
36 160 160 b1.16 b1.15 
and years ended March 3]. 1945 and 1944. 


a—First quarter. b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1944. k—Fiscal year ended Jul 
1944. r—F s—12 months to June 30. +—Dropped this week; see page 1 


Preferred Stocks 


FOR INCOME 
These are good grade issues and qualify as investments. 
Recent all 
Price Yield Price 
American Sugar 7% cum........ 142 4.93% Not 
Am. Water Wks. & El. $6 cum... 110 5.45 110 
Atch., Top. & S. F. 5% non-cum. 114 4.39 Not 
Columbia Gas & El. 6% cum.... 108 5.56 110 
Curtis Publishing $3-4 pr. cum.. 75 5.33 75 
Gillette Safety Razor $5 cum.... 102 4.90 105 
_ ®Philadelphia Company $6 cum. 114 5.26 110 
Public Service N. J. $5 cum.... 108 4.63 Not 
Reading 4% Ist (par $50) non- 
Reynolds Metals 542% cum..... 109 5.05 107% 
FOR PROFIT 


Reasonably assured dividends and prospects of appre- 
ciation are combined in these issues. 


Amer. Rolling Mill 44%2% conv.. 97 4.64 105 
Crucible Steel 5% cum. conv.... 106 4.72 110 
Erie R.R. 5% cum.......ccesee. 80 6.25 105 
Southern Rwy. 5% non-cum..... 80 6.25 100 
Wheeling Steel $5 prior cum.... 101 4.95 105 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk, but their price potentialities are 
such as to warrant their inclusion in diversified portfolios. 


Recent ——Dividend—— -——Earnings—— 

Price 1943 1944 1944 1945 
Allied Stoves 36 $0.60 $1.00 b$1.43 b$1.89 
Atchison, Topeka & S. F. 95 6.00 6.00 b7.29 b9.77 
Bethlehem Steel ........ 93 6.00 6.00 b3.32 b4.18 
Briggs Manufacturing... 50 200 .2.00 b1.39 bl.13 
45 0.70 1.00 c1.66 cl.77 
Climax Molybdenum ... 41 3.20 2.50 b1.80 b1.96 
Continental Can ....... 49 100 1.00 52.08 s2.62 
Crown Cork & Seal..... 46 0.75 1.00 bl.77 bil.8i 
Eagle-Picher ........... 19 0.60 0.60 b1.15 b0.86 
Firestone Tire ......... 65 2.00 2.00 b2.88 b3.08 
Freuhauf Trailer ....... 66 165 1.60 b2.21 b2.03 
General Electric........ 48 140 1.40 »b0.72 b0.86 
Glidden Company ...... 36 0.90 0.90 bl1.97 b2.34 
Great Northern Ry. pfd.. 57 2.00 2.00 b2.48 b2.77 
Kennecott Copper ...... 44. 3.00 2.50 bl1.99 
Lima Locomotive ....... 56 2.00 2.50 
Mid-Continent Petroleum 29 140 140 bi1.79 b1.97 
New York Air Brake.... 56 2.00 2.00 b1.87 b1.47 
Phelps Dodge .......... 33 160 1.60 b1.30 bl1.02 
Thompson Products .... 59 1.50 2.00 b4.78 b3.10 
Tide Water Asso. Oil... 20 0.85 1.00 b0.90 bl.22 
Twentieth Century-Fox.. 34 2.00 2.00 b3.12 b2.43 
78 4.00 4.00 b2.27 b2.25 
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WASHINGTON 


conversion Office have given 
equal deference to the dangers of in- 
flation and deflation. While the pub- 
lished expressions of concern seem to 
have been carefully divided—perhaps, 
through outlines assigned to the 
writers, actual policy has been 
weighted to preventing deflation, and 
officials have been thinking much 
more of stemming the unemployment 
rise than of a possible wage-price 
spiral. 

At the moment, policy may be 
turning. Things were done to hasten 
building construction and an infla- 
tionary market in materials seems to 
have gotten started. The Government 
tried to prevent wage rates from to- 
bogganing and strikes for increases 
multiplied. Whereas a week ago, of- 
ficials talked of 15 per cent average 
rises in rates and 5 per cent price 
increases, they now suggest 10 per 
cent and 2% per cent respectively. 

It is, perhaps, premature to fore- 
cast a definite shift. The only actual 
change has been in the way officials 
talk. By the time that an actual test 
case is at hand, talk may have shifted 
back and forth many times. Some 
officials think that there is a good 
chance that the course of policy, as of 
conversation, will be precisely a zig- 
zag. If so, deflation checks may be 
approaching their top. 


The September Federal Reserve 
Bulletin contains a study—‘Surveys 
of Liquid Asset Holdings’”—which, 
over the long term, may be influential 
in deciding high policy. Direct can- 
vass showed that within each income 
class, liquid holdings—cash and war 
bonds — were highly concentrated. 
This suggests that sales departments 
cannot sit back and look happily at 
the bank deposit and war bond totals ; 
the owners, perhaps, prefer money to 
gadgets. The Reconversion Office 
has asked the Reserve Board to make 
extensive surveys of the same kind. 


So far as an outsider can tell, no- 
body in the Government has written a 
manual on the “Art and Science of 
Getting Money from Congress.” The 
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NEWS 


hus far, the reports of the Re- 


gap, fortunately, has been repaired in 
part by the accumulation of a rich 
tradition passed on from bureau chief 
to bureau chief. If a tradition could 
be divided into chapters, one heading 
would be, “Let Congress Decide.” 
Under this heading, the text would 
say that when a new expenditure is 
sought, the applicant merely outlines 
the necessity. 

This might be the approach in seek- 
ing money to carry out whatever 
agreement is made with the Keynes 
mission. Keynes himself used it in 
dealing with the American negotia- 
tors—telling them where the Empire 
stands. Treasury officials may go be- 
fore Congress, repeating what was 
told*to them and presenting alterna- 
tive methods whereby money might 
be raised. 

If no grant is made, they might say, 
England will be forced to buy almost 
exclusively from her sterling credi- 
tors. If $3 billion are offered, she 
can open Empire trade a little bit; 
with $5 billion the situation will be 


“comfortable”; and with $6 billion 


“very comfortable.” When a commit- 
tee member asks which figure, if any, 
is recommended, the appropriate reply 
is praise of Congress which must de- 
cide for itself. 


Powerful groups among officials 
and Congressmer are out for the 
heads of those administering Ger- 
many. German heavy industry, they 
say, is being rebuilt just as reported 
in The New York Times, and they 
blame selected officials. They think 
that Russian stubbornness in other 
negotiations arises from suspicion 
that Germany once more is being re- 
built to fight the Soviets. In Wash- 
ington at least, policy among top 
civilian officials has been to court the 
Russians. Army schools for civil ad- 
ministration, it is charged, accented 
the reconstruction of enemy territory 
long before V-E Day. 


WPBD’s last survey showing pro- 
duction forecasts for 59 industries in- 
dicates a much faster rise during the 
final quarter than in the first half of 
1946. From September to December, 


the rate is supposed to increase from 
$383 million to $808 million. To 
June, 1946, on the other hand, the 
expected increase is to $1.2 billion. 
The rate of growth, evidently, is ex- 
pected to slow up substantially. Wide 
variations among partitular industries 
verify that the figures are compila- 
tions from questionnaires. 

WPB officials recommend that the 
figures be used, if at all, with the 
greatest caution. They are well aware 
that strikes and tax considerations 
are holding up fourth quarter produc- 
tion, so that the curve may prove al- 
together different from the one pro- 
jected at present. Textiles, where 
tax factors seem to operate, are 
omitted. The auto picture, on the 
other hand, is not retouched to allow 
for strikes. By December, the auto 
industry will have gone more than 
half way toward its June output, ac- 
cording to the figures. 

By December, according to the 
figures, industry will have climbed 
about 60 per cent ahead of 1939 vol- 
ume and will have more than doubled 
it in June. WPB officials point out 
that the 1939 base with which com- 
parisons are made does not represent 
peak output. 


For the chief bottleneck item in 
building construction, e.g., cast iron 
soil pipe, forecasts are not too happy. 
The industry does not expect to reach 
base period operations until . nine 
months from now. Building experts 
in the Government say that the in- 
dustry, which pays low wages, cannot 
recruit labor. Meanwhile, building 
codes in a great many cities specify 
cast iron. 


Some of the things going on: 
OPA officials wonder how to set rent 
ceilings on newly constructed apart- 
ments. If they take present rentals, 
builders will shy away. . . . Whether 
to stop the subsidies on food is being 
debated. . . . By virtue of the ex- 
ample being set by the steel industry, 
Trade Commission officials see a 
marked trend away from the use of 
basing points. 

The Patent Office wants to “raise 
the standards of patentability.” .. . 
Small war contracts will be settled 


this year, with the big ones left for - 


1946. .. . The “death sentence”’ clause 
will be argued before the Supreme 
Court this term. 
—Jerome Shoenfeld. 
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Plastic Parade 


Union Carbide & Carbon has ob- 
tained a patent for a new plastic *sur- 
gical cast for use in treating broken 
bones and other injuries—the great- 
est advantage of this resinous cast 
material is the ease with which it can 
be molded at the higher temperatures 
which are endurable by the human 
body. . . . One of the newest materials 
to come out of the war is ‘“Tolex,” 
developed and manufactured by Tex- 
ti-leather Corporation—this is a syn- 
thetic leather, which combines color 
and smart appearance with wear-re- 
sisting toughness, and was used pri- 
marily for upholstery for tanks, 


How to Finda Business You 
Can Start on a Shoestring! 


END today for two new FREE 

booklets revealing scores of profit- 

able businesses you can quickly and easily 

launch i = your own town with as little as $1500 

plant, merchandise or 

skilled needed! 

Opportunities for Limited Capital” 

(48 pages) points out dozens of eo 

to go in business for yourself. ““Oppor- 

tunities Unlimited” (64 describes 

many of tomorrow’s new jobs in 14 promising 

industries noone workers, distributors, sales- 
men and capital. 

To obtain | both FREE booklets simply return 
this ad NOW with $4 for one year (24 issues) 
or only $5 for 2 whole years (48 issues) of 
FORBES, the Magazine with the new service 
feature “Opportunities” giving complete details 
of an unusual business opening—every issue. 
Address Dept. G-35. 


FORBRE HEADQUARTERS FOR 


NEW BUSINESS IDEAS 
120 Fifth Avenue, New York 11, N. Y. 


By Weston Smith 


planes, and Naval warcraft during the 
war. . . . Eastman Kodak has devel- 
oped a new “Tenite” sleeve, which is 
being employed on the handles of 
various types of pliers—this plastic 
fabric is forced cold on to the handles 
of the pliers, and tends to conform 
tightly to the shape of the handle thus 
affording a better grip. ... More will 
soon be heard about the process for 
converting the blood of animals into 
a practical plastic material—the dried 
fibrinogen is recovered from the blood 
plasma and mixed with another’ pro- 
tein, and this results in a plastic 
which may be molded by heat or pres- 
sure... . The new Remington Rand 
“Threesome” electric shaver will be 
featured with a case made of ‘Bee- 
tle,” a plastic of American Cyana- 
mid’s—this lustrous molding material 
has insulating qualities which safe- 


guard the user against electric shock 


and a hard enough surface to with- 
stand repeated handling without 
showing wear. Next in plastic 
musical instruments for children is 
the “Hum-A-Zoo,” a product of 
Grossman Musical Company—it is an 
ingenious instrument that anyone can 
play any tune on by simply humming 
through it, but it is engineered along 
acoustical lines, thus making it pos- 
sible to imitate several wind instru- 
ments. 


Rubber Rambles 


The use of rayon for cords in tire 


making promises an automobile tire 
that will give increased mileage as 
campared with the cotton cord tires, 
according to Goodyear Tire & Rubber 
—the new rayon tires will first be 
available for trucks, but later there 
will be such tires offered for all types 
of cars... . Firestone Tire & Rubber 
Company has obtained a process for 
utilizing plastics in shoe construction, 
such as forming high heels, arch sup- 
ports and insoles—the plastic material 
used does not deteriorate on exposure 


to air or water, and its original lustre 
is retained. .. . United States Rubber 
will soon make available its “ Nuban,” 
a synthetic rubber latex insulation, for 
commercial and industrial electrical 
purposes—this variety of synthetic 
rubber is resistant to oxygen-aging, 
and also is not affected by exposure 
to metallic salts or mineral oils. . . . 
Winged Foot Corporation (Goodyear 
Rubber) has obtained a patent on a 
new synthetic rubberized bag which 
will he suitable as a container for lu- 
bricating oils and other hydrocarbon 
derivatives, which normally require 
metal or glass packaging—it is said 
that this material can be produced in- 
expensively enough so that the con- 
tainer can be discarded. 


Movie Pickings 


Walt Disney Products will soon 
start work on a feature-length “Tech- 
nicolor” film of the story of “Jack and 
the Beanstalk”—the picture will com- 
bine live talent with cartoons and will 
star Edgar Bergen and his dummies, 
Charlie McCarthy and Mortimer 
Snerd. ... A definite improvement in 
movie theatre trends has been re- 
vealed by Audience Research, Inc., 
directed by Dr. George Gallup—it 
has been discovered, however, that 
moviegoers now shop around for the 
pictures they wish to see, rather than 
taking potluck. . . . Hercules Powder 
Company has completed a new color- 
sound movie called “Careers for Cel- 
lulose” —this is a dramatic review re- 
vealing all of the important things 
that the average person should know 
about cellulose, starting in the cotton 
fields of the South, and then showing 
how it is converted into plastics, lac- 
quer, rayon and film. . A large 
number of industrial movies are now 
being prepared for spring exhibition 
—companies which are working on 
productions are Underwood Corpora- 
tion, American Tel & Tel, American 
Viscose, New York Stock Exchange, 
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etc. . _. An aid to test pilots in the 
form of a fully automatic motion pic- 
ture camera has been patented by Re- 
public Aviation — indirect lighting, 
plus a reflector and diffusion cham- 
ber, provides sufficient light for pho- 
tographing flight instruments during 
the flight. ... . “Tars and Spars,” the 
United States Coast Guard Variety 
Show, which toured the country dur- 
ing the past year, will be filmed in 
technicolor by Columbia Pictures— 
this is the first feature movie to re- 
view the exploits of this division of 
the service, and one which has not re- 
ceived as much recognition as other 
branches. 


lMuminations 


Fluorescent lamps providing in- 
stant starting, higher efficiencies, and 
simplified installation and mainte- 
nance will soon be announced by Syl- 
vania Electric Products—these lamps 
will be supplied in smaller diameters 
and new standard lengths up to 96 
inches, and operate without starters. 
.. . For those who do not like the 
bluish-white light of standard Fluor- 
escent lighting fixtures, a choice of 
lighting will be made available by 
Leslie R. Paul—around the glow- 
tube a second tube, which bears longi- 
tudinal bands of various colors is 
placed, to provide light filters that 
can be turned to obtain the desired 
color effect. . . . Electronic Labora- 
tories will soon offer its lightweight, 
portable flashing beacon for general 
airport and emergency use—these 
miniature lighthouses, which were 
utilized during the war by the Navy, 
can be seen for 20 miles at night, op- 
erating entirely on storage batteries. 
... A special identification light for 
aerial delivery containers has been de- 
signed by Dircksen & Golob—this 
unit features a three-celled flashlight 
adapted to turn on when a cord at- 
tached to a parachute causes a con- 
tact so as to light the lamp. . . . More 
will soon be heard of a flashlight 
which turns on its spot when pointed 
slightly downward, and then auto- 
matically goes out when pointed up 
slightly—the unit contains a gravity- 
operated mercury switch in which a 
drop of mercury makes or breaks the 
circuit. . . . Newest in modeling clay 
for children is luminous variety which 
glows in the dark—this product of the 
Leister Game Company will be in- 
troduced for Christmas buying under 
the name of “Magic Clay.” 
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Divestibles 


American Can Company is resum- 
ing production of cans for vacuum 
packed coffee, a product which has 
not been made since 1942 because 
of wartime metal restrictions—not 
enough tin plate is available for such 
cans, but resumption of production 
has been made possible by a new kind 
of black iron sheet developed during 
the war. . . . Homix Products will 
soon market a new food specialty 
called ‘‘Oz’’—this is an ice cream mix, 
and the company has acquired the 
rights to all of the famous “Wizard 
of Oz” books for their merchandising 
campaign. .. . A new line of frosted 
products is being readied by College 
Inn—initial offering will be a quick- 
frozen chicken-a-la-king. . . . Inter- 
national Salt has developed a new 
container for its “Sterling Sugar Cur- 
ing Meat Salt”—the name features 
the picture of a large hog with. the 
slogan “Imports Rich Smoked Flav- 
or.” ... A new “Minute Dessert” is 
being tested by General Foods—this 
product is a special sorghum, waxy 
body, and replaces tapioca, which has 
been scarce in that it is imported from 
Java... . A new flavoring chemical 
called “Zingerone” has been devel- 
oped by Pennsylvania Coal Products 
—this is a synthetic product obtained 
from ginger oil and produces a color- 
less flavoring material... . The man- 
ufacturers of “Tis” ice cream will 
next introduce a dessert mixing called 
“Tissert”—this is an easy mixing 
combination of ingredients which pro- 
duce a sherbert. 


Offshoots & Sidelines 


The first item in the line of juve- 
nile steel furniture built by Lewyt 
Corporation will be a convertible 
black-board desk with a tubular steel 
chair—this unit is featured with a 
slated-surface blackboard which 
forms the top of the desk, and may be 
lifted into upright position for draw- 
ing... . The new aluminum canoe in- 
troduced by Grumman Aircraft En- 
gineering is but the first of several 
types of boats that will be manufac- 
tured by this company—also planned 
are rowboats, sailboats and motor- 
boats of various sizes. 


x 
When writing for further information, 


please enclose a self-addressed stamped 
envelope or postal card. 


SCHENLEY DISTILLERS CORPORATION 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. This is number 104 of a series. 


SCHENLEY DIsTILLers Corp. 


Alive Today...! 


By MARK MERIT 


This recorder has just spent a fascinat- 
ing hour with our Dr. Charles E. Dutchess, 
Medical Director of Schenley Laboratories, 
Inc., producers of Penicillin-Schenley. 


We asked the doctor, “What was really 
remarkable about the development of Peni- 
cillin”? Here is his ready response: “Not 
alone the fact that an alert scientist ob- 
served something unusual on a contam- 
inatgd plate and realized its significance; 
nor that he proceeded to prove the signi- 
ficance and possibilities of his discovery, 
for the history of science is full of stories 
just like that. In this case the discoverer 
had neither the time nor the facilities to 
proceed with the development of the seem- 
ingly wonderful new substance, whose exist- 
ence he had discovered. And some years 
later when colleagues undertook to develop 
this material, they too soon came to the end 
of- their resources and had to have help. 
They sought it and obtained it from the 
Rockefeller Foundation. 


“But something more was needed— 
the cooperation of many individual scien- 
tists and more than a single institution— 
of a United States Government bureau, and 
even international cooperation. 


“Early specimens of Penicillin were 
flown across the Atlantic in bombers to 
expedite the development. The world was 
aflame and money alone did not count. A 
method for the quantity preduction of this 
precious product had to be worked out. So 
behind this development went the resources 
of the United States Government .. . 
quickly followed by the resources of enter- 
prising American business firms, who were 
willing to expend huge sums and thousands 
of hours of manpower towards one end.. . 
the saving of lives. 


“The remarkable thing, then, was the 
tremendous cooperative effort which was 
contributed when it was urgently required. 
It had to be done, and everybody co- 
operated and got it done!” 


Yes, Penicillin might have been de- 
veloped surely, but much more slowly, 
under normal conditions. Under the stress 
of the existing emergency, however, re- 
search and development were accelerated - 
and the world got Penicillin when it needed 
it most. Men are alive today, thousands of 
them, because of this wonder working 
agent—PENICILLIN. 


Salute! 


FREE—Send a postcard or letter to MARK 
MERIT OF SCHENLEY DISTILLERS CORP., 350 
Fifth Ave., New York 1, N. Y., and you will 
receive a booklet containing reprints of 
earlier articles on various subjects in this 
series. 
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COATS.OF-ARMS 


They’re interesting and valuable to every 
member of the family. Hand illuminated in 
oils and framed, size 10’’x12”, for $15. 
Heraldic bookplates, needlepoint patterns to 
embroider, stationery dies, seal rings. II- 
lustrated booklet sent upon request. 

Send us your information; we will endeavor 
to locate your rightful Coats-of-Arms with- 
out obligation. Authenticity guaranteed. 


international Heraldic Inst., Ltd. 
1110 F St., N. W., Washington 4, D. C. 


NEW YORK STOCKS, INC. 


STEEL SERIES 


Prospectus on Request 
HUGH W.LONGand COMPANY 
Incorporated 


48 WALL STREET 
NEW YORK 


634 SO. SPRING 8ST. 
LOS ANGELES 14 


Idle Cash 
Called Bonds 


$4,150 WILL BUY 
$5,000 vatte of Bonds 


Legal for Savings Banks or Trust Funds 
WRITE FOR INFORMATION 


Security. Adjustment Corp. 
ESTABLISHED 1935 
Members New York Security Dealers Ass’n 


16 Court St., Bklyn 2, New York. TR 5-5054 


a Manual For 
SECURITY BUYERS 


Our helpful booklet explains 
trading rules and practices, mar- 
ket terms and describes the 
various ways of buying securities. 


Write for Booklet K-21 


FRANCIS I. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
MEMBERS NEW YORK CURB EXCHANGE 


One Wall Street, New York 5, N. Y. 
AS LOW AS 


A N 12% — 


WILL LOAN 50% TO 70% 
SECURITIES. 


FISCAL SERVICE CORPORATION 


134 S. Le Salle Street, Chica ago 3, Ul. 
NO BROKERAGE OR COMMISSION CHARGE 


ot all the, best .bonds are issued 

by the biggest railroads. In fact, 
a prime carrier lien, issued in 1940, 
is an obligation of one of the smallest 
railroads in the land: New York Con- 
necting Railroad. Few may have 
heard of it, but millions use it. An 
extra curiosity is that this systeni, 
only nine miles long, is a 4-track af- 
fair that plays a transportation role 
of the greatest strategic importance. 

Formed back in 1892, the New 
York Connecting Railroad is a track- 
age system linking the Pennsylvania 
Railroad with the New York, New 
Haven & Hartford within the limits 
of New York City. It thus connects 
New England with the South and 
West, and likewise connects with the 
Long Island Railroad. The com- 
pany’s only funded debt is a $26.2 
million first mortgage—a 3% per 
cent issue that matures in 1965 and 
is secured by the road’s entire prop- 
erty, including the famed Hell Gate 
Bridge. The bonds are jointly guar- 
anteed by the Pennsylvania and New 
Haven, the operating agreement cov- 
ering not only fixed interest charges 
but all taxes and expenses. 

This week the New York Connect- 
ing R.R. invited bids for a $25.9 
million first mortgage issue to mature 
in 1975. The bid will determine the 
coupon rate, and proceeds from the 
sale will be used for redemption next 
December 1 of the 1965 issue at 106. 


TAX EXEMPTS 


Investors are aware that a sharp 
discrepancy exists between yields on 
tax-exempt bonds (State, County, 
and Municipal) and bonds yielding 
income that is exposed to Federal in- 
come taxes. But not very many in- 
vestors have a clear and detailed pic- 
ture of those differences. Since the 
yields offered by high-grade liens in 
the municipal bond market are re- 
markably small—for example, New 
York State 4%s of 1964 yield only 
1.4 per cent to maturity—it might be 


thought that placement of funds in 


such a category is needlessly con- 
servative, an expensive procedure. 

That this is not necessarily the case 
is seen when we compare yields on 
taxable bonds that would be required 
to match non-taxable incomes. In 
the middle-income brackets, on cur- 
rent Federal tax schedules, a taxable 
bond must show a yield from 35 to 50 
per cent greater than that of a tax- 
exempt, in order to come out even 
in the final accounting. For the high- 
er income brackets, the disparity is 
very much sharper. 

For an over-all illustration, the 
following tabulation presents four 
-typical income tax brackets in terms 
of the present surtax rate. Column 
A represents the taxable yield that 
would be necessary to equal the tax- 
exempt yield in the first column, this 
Column A representing an investor 
in the $2,000-$4,000 surtax bracket. 
Similarly, Column B is based upon a 
$6,000-$8,000 surtax bracket, C is 
based on an $18,000-$20,000 surtax 
bracket, and D on a $44,000-$50,000 


surtax bracket. 


Exempt Equivalent Yields 

Yield A B ies D 
1,00%.... 1.33% 1.49% 2.27% 4.00% 
1.6€ 1.79 2.73 4.80 
errr 1.73 1.94 2.95 5.20 
1.87 2.09 3.18 5.60 
1.50 2.00 2.24 3.41 6.00 
2.67 2.9 4.55 8.00 
3.63 3.73 5.68 10.00 
2.75 3.67 4.37 6.25 11.00 


It is at once evident, from the fore- 
going table, that taxpayers in the high 
surtax brackets cannot match “take- 
home” income from tax-exempts ex- 
cept by seeking corporate yields that 
tend to pass out of all conservative 
realms. Thus is explained the great 
popularity of tax-exempt issues for 
investors of substantial and large in- 
comes. 


READING COMPANY 


Until December 28, holders of the 
Jersey Central Collateral 4s of 1951 
are offered 107 flat ($1,070 per $1,000 
bond without accrued interest from 
October 1) through the Pennsylvania 
Company for Insurances on Lives and 
Granting Annuities, Philadelphia. 
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Callable on six months’ notice, the 
bonds in the present outstanding 
amount of $10.6 million will be re- 
deemed in their entirety at 105 on 
April 1, 1946. 


NATIONAL DAIRY 


Although a 3% per cent coupon 
was considered low back in 1940, 
times have changed and rates have 
eased stnce then, at which time Na- 
tional Dairy Products’ debentures 
3%s of 1960 were issued. The di- 
rectors are now considering a plan 
to redeem the issue in the expecta- 
tion of borrowing at an even lower 
rate of interest. These debentures 
are ¢allable on 30 days’ notice at 
105% beginning next December 1. 
Recent market quotation for the issue 
was 10714. 

Holders wishing to protect their pre- 
mium would do well to bear the ex- 
pected call in mind. Outstanding in 
the sum of $51.1 million, these deb- 
entures represent the company’s 


entire funded debt. 


Continued from page 4 


trol and have far reaching political 
implications inasmuch as they permit 
manipulating international trade. 
Among such agreements concluded 
in the more recent past, the treaty 
with Sweden offers a typical example 
of the basic stipulations of these ar- 


rangements. This pact establishes a 
fixed rate of exchange for the Swed- 


ish krona in terms of the pound | 
sterling and it is agreed that the | 


Bank of Kngland shall sell to the, 
Swedish Riksbank for Swedish 
crowns such amounts of sterling as 
may be required for the payments 
which persons in Sweden must make 
to persons in the so-called sterling 
area. 

Inasmuch as an export balance 
is expected for Sweden, the Riksbank 
must assume from the Swedish ex- 
porter those pound sterling claims 
which correspond to the Swedish ex- 
port balance. 

Similar conditions prevail with re- 
gard to other signatories of such 
agreements, implying that their re- 
spective central or reserve banks 
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Dated October 1, 1945 


OTIS & CO. 
(INCORPORATED) 
L. F. ROTHSCHILD4& CO. 
‘ WERTHEIM & CO. 
HALLGARTEN & CO. 


INCORPORATED 


GRAHAM, PARSONS & CO. 


October 9, 1945 


This announcement is not an offer to sell or a solicitation of an offer to buy these securities, 
The offering is made only by the Prospectus. 


$75,000,000 
Southwestern Bell Telephone Company 


Forty Year 234% Debentures 


Price 101.83% and accrued interest 


The Prospectus may be obtained in any State in which this announcement 
is circulated from only such of the undersigned and other dealers 
as mav lawfully offer these securities in such State. 


HALSEY, STUART & CO. INC. 

BEAR, STEARNS 4&CO. BLAIR & CO., INC. 
PHELPS, FENN & CO. 
SALOMON BROS.&HUTZLER SHIELDS& COMPANY 
WILLIAM BLAIR & COMPANY 
SPENCER TRASK & CO. 

; H. M. BYLLESBY AND COMPANY COFFIN& BURR DICK & MERLE-SMITH 


INCORPORATED 


TUCKER, ANTHONY & CO. 


Due October 1, 1985 


LADENBURG, THALMANN & CO. |}, 

E. H. ROLLINS & SONS 
INCORPORATED 

BURR & COMPANY, INC. 


A. C. ALLYN AND COMPANY 
INCORPORATED 


HAYDEN, STONE & CO. 


WEEDEN & CO. 
INCORPORATED 


will keep the bulk of their foreign 
currency reserves in pound sterling. 
In other words, these countries 
gamble on the stability of the pound 
and apparently act on the assumptiorf 
that the present $4.02 pound-rate 
will be maintained for a considerable 
time to come. Should a substantial 
change materialize in the London- 
New York cross rate, Sweden and 
many other countries would probably 
follow the dollar and sever their con- 
nection with the pound. The present 
arrangement indirectly links the 
Swedish crown and the other curren- 
cies of the sterling area to the dollar, 


which is practically the only free 
world currency with a definite rela- 
tion to gold and a definite purchasing 
power in all parts of the world. 

The monetary arrangements with 
Sweden and the other countries bear 
a striking similarity to the famous 
German clearing agreements under 
Dr Schacht, which also piled up bal- 
ances of foreign exporting countries 
in marks with the Reichsbank, leav- 
ing a settlement to the indeterminate 
future. 

‘While obviously beneficial to Great 
Britain, these trade pacts .restrict in- 
ternational exchange of goods with 


b 
| A 
: 
| 
| 
| 
} 
| 
3 
| 
| 
| 
| 
| 
. 
| 
| 
| 
} 
E 
| 
| 


WAR CONTRACTORS 
Renegotiation & Terminations 


By Competent Business Consultants — Expe- 
rienced in Renegotiation and Termination 
Proceedings While in Government Service. 


FAIR, FAST AND FINAL SETTLEMENTS 


This Will Relieve You of All Burden of Prep- 
aration Necessary for Satisfactory Conclusion. 


H. M. VANDERVOORT 
ASSOCIATES 
Raymond Commerce Building, Newark 2, N. J. 
Phone Market 2-0656 
Out-of-Town Inquiries Invited 


FINANCIAL 
ADVERTISING 


In All Its Branches 
Plans Prepared—Conference Invited 


Albert Frank - Guenther Law 


Incorporated 
131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 


FOR SALE 


MODERN PLANT 
One-Story—16,000 sq. ft. 


Attractive office. Two showrooms. Yard. 
One block from station and railroad 
siding. 25 minutes from Grand Central. 


Price $100,000 


HIPWELL MFG. CO. 
YONKERS, N. Y. 


BERGDOLL TRACT 
125 ACRES 


Close to center of Washington, D. C., on 
Wisconsin Ave. in Somerset, across District 
line at Chevy Chase, Md. 


LOT PLAN ON REQUEST 


L. J. BERGSON ESQ. 
600 N. 22nd St., Philadelphia (30), Pa. 


ADIRONDACK ESTATE 


Over 2.000 acres, largely wooded, original cost 
$1,000,900, for sale at $100,000. Four miles of 
lake frontage; elaborate main house, guest houses, 
stable and outbuildings. Principals ‘only. 
ROBERT JOSEPH 
SPEAR & CO., INC. 

225 Fifth Avenue N 
AShland 4-4200 


ew York 10, N. Y. 


BUSINESS OPPORTUNITY 


Would like to contact financial and/or large machine 
building organization looking for a product to manu- 
facture. This proposition relates to filling an im- 
mediate postwar demand for a quarter of a hillion 
and regular yearly demand for at least $5,000,000 
i} worth of very essential machinery which cannot be 
produced by machine builders now having knowledge 
of this business. Box No, 248, c/o Financial World. 
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DIVIDENDS 


DECLARED 


Pe- Pay- Hildrs. of 

Company Rate riod able Record 
Algoma Steel 5% pf........ $2.50 S Jan. 2°46 Dec. 1 
50c Nov. 15 Oct. 15 
Amer. States Util. 542% pf..68%e "S Oct. 15 Sep. 29 
50c Q Nov. 1 Oct. 15 

Q Nov Oct. 15 
Atlas 35 Q Nov. 1 Oct. 19 
Atlas Steels Ltd...... Q Nov. 1 Oct. 15 
Beaux-Arts Apartments $3 pr. 

5c Q Nov. 1 Oct. 20 
poverty 80c .. Oct. 13 Oct. 6 
Birtman Electric ............. 25e¢ Q Nov. 1 Oct. 15 

75 Q Nov. 1 Oct. 15 
Blue Ridge Corp. $3 opt. pf...75¢ Q Dec. 1 Nov. 10 
Booth Fisheries $6 pf........ $1. 50 Q Nov. 1 Oct. 20 
Boston Woven Hose & Rubber..50c .. Nov. 26 Nov. 15 
Brewing Corp. of Amer...... 62% Q Dec. 10 Nov. 24 
Brockton Gas Light........... 24c .. Oct. 15 Oct. 
Calgary Power 6% pf........ $1.50 Q Nov. 1 Oct. 10 
Century Ribbon Mills......... 25¢c E Nov. 15 Nov. 
Chic. & North Western Ry..... $3 .. 22 Dec. 1 

Do 5% pf. ser. A $2.50 .. 2 1 
Chickasha Cotton Q Jan. 15°46 Dec. 6 
Q ct. 15 Oct. 2 
Columbia Gas & Elec... -- Dec. 15 Oct. 20 

Do 6% pf. ser. Q Nov. 15 Oct. 20 

BG Q Nov. 15 Oct. 20 

Do 5% conv. pf.. .-$1.25 Q Nov. 15 Oct. 20 
Columbia Pictures $2.75 pf. 68%c Q Nov. 15 Nov. 1 
Concord (N. H.) Elec......... 60c Q 15 Oct. 5 

50 Q Oct. 15 Oct. 5 
Chem. Industries $1.50 
Q Nov. 1 Oct. 16 
Cont. Aviation & Engineering..5e .. Dec. 19 Nov. 16 
Corn Exchange Bk 5 

60c Q Nov. 1 Oct. 19 
Crown Cork & Seal Co., Inc...50c .. Nov. 15 Oct. 31 
30c Q Oct. 29 Oct. 17 
40c .. Nov. 23 Nov 
Darling (1s. A.) Nov. 20 Oct. 31 
Dickey (W. S.) Clay Mfg. 

Discount Corp. of N. Y......... $4 .. Oct. 17 Oct. 10 
Dividend Shares .......... 31/S5e .. Oct. 26 Oct. 15 


Eagle-Picher ... 
Ekco Products 


Do 4%% pf.. 12% Q Nov. 1 Oct. 15 
Felin (J. J.) & ‘Co. 7% vf.. Q Oct. 25 Oct. 18 
Ferry Cap & Set Screw........ -- Oct. 15 Oct. 5 
Ritchburg Gas & Elec. Lt...... Oct. 15 Oct. 
50c .. Dec. 1 Nov. 15 
Foote Bros. Gear & Mach...... 25c .. Nov. 1 Oct. 20 

lie Q Nov. 1 Oct. 20 
lic Q Oct. 22 Oct. 13 

E Oct. 22 Oct. 13 
pane Grain & Malting....25c Q Oct. 31 Oct. 15 

E Oct. 31 Oct. 15 
25e .. Oct. 31 Oct. 15 
Georgia R.R. . — --$1.75 Q Oct. 15 Oct. 1 
Halle Bros. $2.40 pf........... 60e Q Oct. 15 Oct. 8 
Hallicrafters Co. Q Nov. 15 Nov. 1 
Hammermill Paper ........... 25c .. Dec. 10 Nov. 24 
— (A.) & Co. 5%% 

jkkhhncseehsesbss $1.37% Q Nov. 1 Oct. 25 
Haverhill 45c .. Oct. 18 Oct. 6 
Houston Lighting & Pwr. $4 . 

Rear $1 Q Nov. 1 Oct. 15 
Int’l. Products Corp.. Dec. 1 Nov. 15 
Lazarus (F. & R.) & Co. ..374%e Q Oct. 25 Oct. 15 
Lehigh Portland Cement....... 25e Q Nov, 1 Oct. 13 
— errr 25c Q Nov. 1 Oct. ‘18 

M.-F, Pr. & Lt. $6 pf...$1.50 Q Nov. 1 Oct. 17 
May Dept. Re 42%c .. Dec. 1 Nov. 15 

99%e Q Dec. 1 Nov. 15 
Maytag Co. $6 lst pf........ $1.50 Q Nov. 1 Oct. 15 
Mich. Gas & El. 7% pr. 

BER cicgaantnsisessescacsd $1.75 Q Nov. 1 Oct. 15 

$1.50 Q Nov. 1 Oct. 15 
MoGraw Blectrie 25e Q Nov. 1 Oct. 13 
Monongahela Pr. 4.40% pf.. .$1.10 Q Nov. 1 Oct, 15 
75e .. Oct. 22 Oct. 6 


Pe- Pay- Hidrs, of 

Company Bete riod _ able Record 

Nat'l, Battery Nov. 1 Oct. 5 

New Bedford ‘Gas & Edison Lt.. vs @ Oct. 15 sep. 28 

N. Y. Merchandise............ +» Nov. 1 Oct. 20 
r. & Lt. 3.90% 

Q Nov. 1 Oct. 15 

No. Boston Lighting Props..... 6Uc Oct. 15 Oct. 8 

De T5e Q Oct. 15 Oct. 
Northern Ohio Telephone......- lic Q Oct. 15 Sep. 28 
Northrop Aircraft 25e .. Oct. 17 Oct. 10 
Northwest Engineering ........ 50c .. Nov. 1 Oct, 15 
Northwestern Leather ....... 37%c S Jan. 2°46 Dee. 12 

62%c Q Jan. 2°46 Dec. 12 
Nunn-Bush Shoe ........-. .. Oct. 30 Oct. 15 

Do 5% pf...... peeeseneees $1.25 Q Oct. 30 Oct. 15 
Okonite Co, ....cccccssseees $1.50 Q Nov. 1 Oct. 18 
-$1 .. Nov. 1 Oct. 
Pacific Coast Co. $5 ist pf. ..$1.25 Q Nov. 1 Oct. 15 
Pacific Lighting ...:....-+.ee- 75e Q Nov. 16 Oct. 20 
Pacific Pub. Svce. $i. 30 

ec Q Nov. 1 Oct. 15 
Q Nov. 1 
6% pt $1. Q Nov. 1 Oct. 11 
Flour Mills $2.50 pf. Q Nov. 1 Oct. 
Raymond Concrete Pile........ Q Nov. 1 Oct. 20 

E Nov. 1 Oct. 20 

Q Nov. 1 Oct. 20 
Republic & Tool $0. 55 

13%c Q Nov. 1 Oct. 10 

Do Q Nov. 1 Oct. 10 
Republic Natural TRB. oo 400 Oct. 25 15 
Rockland Light & Power...... 12c Q Nov. 1° Oct. 13 
Rolland Paper ...........--.-15¢ Q Nov. 15 Nov. 

Do 6 $1.50 Q Dec. 1 Nov. 15 
Russell 20c .. Oct. 20 Oct. 10 
Sharp & Dohme $3.50 pf. A..87 ae Q Nov. 1 Oct. 16 
Sioux City Gas & Elec Q Nov. 10 Oct. 

Q Nov. 10 Oct. 30 
Slater (N.) Nev i 10 
Southwestern Pub. 8 Q Dec. 1 Nov. 15 

OF. Q Nov. 1 Oct. 15 
Springfield (Mass.) Gas Lt, Q Oct. 1§ Oct. 5 
Stouffer Corp. ‘“‘B’’.........0+ Q Oct. 31 Oct. 24 
Sun Ray .. Nov. 1 Oct. 15 

Q Nov. 1 Oct. 15 
Tobacco ‘& PAltied Stocks....... $1 .. Nov. 1 Oct. 19 
Tung-Sol Lamp Works........ 10c .. Nov. 1 Oct. 15 

Q Nov. 1 Oct. 15 
U. 8. Fire Insurance..........50¢ Q Nov. 1 Oct. 15 
U. 8. Foil Cl. A & B........15¢ .. Oct. 15 10 
United Wallpaper 6% pr. vf. $1. 50 a Dec. 1 Nov. 20 
Wisconsin Pub, Svce. 5% pf.$1.25 Q Nov. 1 t. 15 

Accumulations 
Beaux- a? Apartments $6 

30 Nov. 1 Oct. 20 
Int'l. Publ. 

3. Dec. 15 Oct. 15 
Interstate Bakeries $5 pf...... 50c .. Oct. 26 Oct. 16 
Mass. Pwr. & Lt. Assoc. $2 pf.40c .. Oct. 15 Oct. 8 
Maytee Ce. OF... 5e .. Nov. 1 Oct. 15 

.. Nov. 1 Oct. 15 

Sy eee 1.62 Nov. 15 Nov. 3 
$6 .. Oct. 18 Oct. 11 
White Sewing 50c .. Nov. 1 Oct. 20 

Stock 
10% .. Dec. 15 Nov. 23 
Liquidating 
— Rad Tube & Lamp 
(shbeebardarssnesns *$22.50 .. Oct. 30 Oct. 15 


*Liquidating dividend: one share of common stock of 
Westinghouse Electric Corp. for each five shares of class 
“‘A’’ common held. 


countries outside the sterling area and 
are especially undesirable for the 
United States as they are an obstacle 
to our foreign trade expansion pro- 
gram. These sterling area financial 
and trade treaties are also contrary to 
the spirit and letter of the Bretton 
Woods pact, though the latter gives 
the signatory powers a transition pe- 
‘riod extending up to five years and 
permitting bilateral exchange agree- 
ments. 

On the other hand, as shown pre- 
viously (FW Sept. 26), it is obvious 
that without financial help from the 
United States, Great Britain will be 
practically forced to continue the 
sterling area’s isolationist policies at 
the expense of the nations outside 
that circle. The United States should 
logically insist that as partial com- 


pensation for any financial assistance 
it extends, Great Britain shall abol- 
ish all measures in the sterling area 
agreements that hamper the interna- 


_tional exchange of goods and restrict 


our exports. There should also be 
drastic revision of the so-called em- 
pire trade preference which takes the 
form of tariff concessions granted to 
the members of the British Common- 
wealth. 

Our Government must strive for 
a situation where any foreign buyer 
is free to select the source of supply 
without being restricted by lack of 
foreign exchange. Only under such 
conditions can private industry thrive 
and American goods and exporters 
compete in all world markets on the 
basis of price and quality of the 
product. 


FINANCIAL WORLD 
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OFFICE EQUIPMENT 


Concluded from page 13 


are higher than the average for do- 
mestic business. 

Because of the inherently sound 
growth characteristics of office equip- 
ment companies their shares cus- 
tomarily sell on low yield bases and 
earnings usually are quite fully cap- 
italized by market prices. In view of 
the bright long range prospects which 
they possess, however, and the ex- 
istence of heavy potential demands in 
the immediate future in which they 
may. participate more quickly than 
most manufacturing industries, the 
group appears to offer at least aver- 
age profit possibilities under prevail- 
ing market influences. 


UNIFICATION 


Concluded from page 6 


ity holders under these provisions 
may exceed $88 million. 


Six bondholders’ committees have. 


agreed to this proposal, which it is 
estimated will provide cash alloca- 
tions to first mortgage bondholders 
of Chicago Railway Company of the 
full remaining unpaid principal 
amount of $750 per bond; of $777 to 
Chicago City Railways first mortgage 
bonds ; $650 (the unpaid balance) to 
the first mortgage bonds of Calumet 
& South Chicago Railway Company, 
and an estimated $695 to the con- 
solidated mortgage bonds, Series A, 
of Chicago Railways Company. Pur- 
chase money mortgage bonds would 
reecive $384 and Chicago City & 
Connecting Railways sinking fund 5 
per cent bonds $254. There is no 
provision for the consolidated B 
bonds. F 


Hearings Start 


Before final consummation of the 
proceedings, several important steps 
have yet to be taken. Hearings will 
begin October 15 on the amended 
plan before Federal Judge Igoe when 
opposition will be aired. Thereafter 
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turned the 


The peak of the Bell System’s 
telephone shortage was in August. 
Then we had about 2,100,000 un- 
filled orders for service. 

More orders are received every 
day, but now we are installing tele- 
phones faster than the new orders 
come in. We will get 700,000 tele- 
phones from July to December 31 
this year, and 700,000 more in the 
first three months of 1946. 

Western Electric, our manufac- 
turing company, is setting up 
every machine it has that will 
make telephone equipment. 

In the next 12 months we expect 
to install more telephones than 
there were in all of France and 
Belgium before the war. 


Even that will not give service 
to every one who wants it in that 
time. There are places where we 
have complicated switchboards to 
install—even places where we must 
build new buildings for the new 
switchboards. 


But we are on our way to give 
service to all who want it—on our 
way to restore Bell System stand- 
ards of service and raise them even 
higher. We are turning our facili- 
ties back to civilian 
service just as fast as 
we turned them to the 
instant needs of war. 


BELL TELEPHONE SYSTEM 


the Illinois Supreme Court will be 
called upon to validate the legislation 
which created the Transit Authority. 
Following this, bids may.be received 
from underwriting houses for the 
new securities (revenue bonds of the 
Chicago Transit Authority). A group 
of underwriting bankers have reaf- 
firmed previous offers to bid on the 
bonds. 


EXECUTIVE ENGINEER soar, 


An experienced and resourceful leader e 
to produce complete plant betterments with 
minimum costs. 
M. I. T. graduate with broad industrial 
manufacturing background. 
Well qualified to direct all phases of 
Plant Operation and Engineering, Product 
Design & Development, Production Meth- 
ods & Equipment, Plant Layout, Power 
Development, 
nance. 
Salary®$18,000 up. 
25 


Box No. 239 c/o Financial World 
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A HEDGE AGAINST INFLATION— — 
EXCELLENT RETURN ON = 
INVESTMENT 


The following plan of sale has been designed, 
in the interest of the Purchaser, to effect such 
a substantial reduction in Income Tax Liability, 
that the entire property may be purchased with 
a sole Capital Investment of less than one-third 
the estimated value of the property. 

The property: A one hundred acre orange 
grove, attractive home, three tenant houses, com- 
plete irrigation system, barn, sheds, 6,500 citrus 
trees which produced a $50,000 crop last year— 
present crop estimated at 30,000 boxes of fruit. 
We have been offered $2.25 per box for early 
sranges. Property located on a large lake near 
Sanford, Florida. 

Terms for purchase: Either $160,000 or alter- 
nate plan of a sole Capital Investment of $50,000 
and principal payment of $24,000 plus interest 
at 5% spread over seven years, owner to retain 
one third of crop for that period. 


Under the Alternate plan the Purchaser would 
own the grove outright at the end of seven years 
and in addition should net more than ten per- 
cent on his investment during that period. 


AN UNUSUALLY ATTRACTIVE INVESTMENT 
For details write Owner, 
BOX NO. 238, c/o FINANCIAL WORLD 
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Financial 
Advertising 


will be read with interest by a 
large audience of New Eng- 
landers whose news of the 
world is in The BOSTON 
GLOBE for them every day. 


Bodine Globe 


MORNING - EVENING.«SUNDAY 


REAL ESTATE ~ 


CONNECTICUT 


NEW YORK 


Guilford (Sachems Head). Year round modern, 
large sunny Bungalow, 7 rooms, 3 bedrooms, 
also outdoor shower on 4 acre knoll overlooking 
L. I. Sound; 2 minutes to beach, 3 to harbor 
and yacht club, 10 to station, main line N.H.R.R. 
Electric kitchen, oil burner, pine paneled living 
and dining room; fieldstone fireplace; newly 
decorated throughout; large basement and attic, 
2-car garage; fruit trees, garden, evergreens. 
Ideal for combined salt water activities and small 
farming. $20,500. Furnishings, tools, terms if 
feet. Apt. 8F, 140 E, 54th Street, New York 
ity. 


FLORIDA 


NOKOMIS, FLA. 18 miles below Sarasota. 
About 7 acres; over 1,400 feet of water front; 
stucco interlocking hollow tile house; 9 rooms; 
screened, glassed sleeping porch; 5 bathrooms; 
screened patio, making an outdoor living room; 
caretaker’s house — slat house — two-car garage, 
with room and storage room Entrance of Royal 


BEAUTIFUL 100-acre estate, Olive Bridge, 
New York. Modern 7-room stone house, beau- 
tiful surroundings, large living room, model kit- 
chen, 3 bedrooms; heat, hot water, all electric; 
completely furnished in good taste; stream run- 
ning through property; 2 miles from Ashokan 
reservoir; large modern barn, tool shed; beautiful 
woodland; $17,000, worth much more. This is 
a truly wonderful all-year around house, no re. 
pairs needed; terms. Write: M. Solomon, 1680 


Ocean Ave., Brooklyn, New York. Tel. ES-7-5132. 
PENNSYLVANIA 


THE FAMOUS 
SHANKWEILER HOTEL 
Established for 20 years on Penn Rt. 309, just 
north of Allentown. Wide reputation throughout 
the East. Two beautiful dining rooms, circular 
bar and modern equipment. 16 acres of land. 
OPEN ' AIR MOVIE THEATRE, baseball 
diamond. Garage for 12 cars. Substantial busi- 

ness volume. A steal at $50,000. 


palms, rare trees, shrubs, citrus trees. Price Contact Mr. Knaake, Real Estate Center, 120 
$39,000. Write Rox 87, Colonia, N. J. No. Eighth St.. Allentown, Pa. Phone 9502. 


LIVE where living and taxes are cheap. Real 
beautiful setting. Secluded all-year home, 4 bed- 
rooms, 3 baths. Big lot. On Anclote River. 
Private beach, fishing, boating, swimming. 
Builders’ cost $36,000. Furnished, as is, $15,000 
cash, DR. MULLOWNEY. Owner, Tarpon 


Springs, Florida. 
NEW JERSEY 


CRANMOOR MANOR 

TOMS RIVER, N. J. 
Forced to sell twenty-four lots while they last in 
groups of three on Toms River for home building 
in restricted residential area. Each lot 50 x 150 
with concrete curbs and gutters, gas, city water 
and electricity for $550 per lot, initial payment 
$25, balance on monthly terms. 

WILLIAM J. GRULER 

_c/o The First National Bank 
Toms River, N. J. 


SOUTH JERSEY HOME 
10-room Colonial house; oil burner; all con- 
veniences ; 4-car garage; 8 aeres farm and meadow 
land; 500 ft. water front; 80 ft. dock; marine 
railway; 10 miles from seashore. Price $15,000. 
Rax No. 225, c/o Financial World. 


ASSISTANT TO PRESIDENT 


Able administrator with 20 years account- 


electro-mechanical field; age 41. 
BOX NO. 246, c/o FINANCIAL WORLD 


FLORIDA MOTOR COURT 


On west coast, modern as tomorrow, fireproof build- 
ings, beautifully furnished. 15 buildings, 25 bed- 
rooms, al! with tile baths, steam heated. Pretty 5 
room cottage for owner. A lovely set up and paying 
exceptionally well, and worth the price. Property 
and furnishings $85,000, with one-third cash. Southern 
Business Brokers, Volunteer Bldg., Atlanta, Ga. 


NEW YORK 


ROCKVILLE CENTRE, L. I., N. Y. 
$38,000 brick house, Spanish tile roof, 11 rooms, 
4 baths, 2-car garage; 1/3 of an acre; gorgeous 
home; World’s Fair electric kitchen, picture-book 
bathroom, Carrera glass walls to ceiling, beau- 
tiful colors; mirrored living room, plate glass 
sun room, 8 x 20 center hall, large playroom and 
bar, oil heat; 6 miles from New York City line, 
35 minutes from Pennsylvania Terminal, 20 min- 
utes from Idlewild Airfield, 20 minutes from the 
ocean; ideal summer and winter home, 100% in- 
sulated, storm sash and screens. Inspection by 
appointment. Phome Windsor 5-0005 or write. 
Description and photo on application. 181 South 
Park Ave. 


HEMPSTEAD. Ideal garden apartment site, 
48,000 sq. ft. underpriced to close estate. Poten- 
tial income large residence can help carry invest- 
ment until developed. Adjacent parcel available 
if desired, for larger project. Immediate oppor- 
tunity for bonafide investor-developer. 

G. HALL 


22 Washington St. 


Hempstead 1234 


POCONO MTS. of Penna. Completely furnished 
modern gentleman’s country home, perfect con- 
dition, near golf; 4 acres beautifully landscaped; 
cost $35,000; price now $14,000. . 

DR. DeKAY, Mountainhome, Pa. 


VERMONT 


ALMOST TOO GOOD TO BE TRUE 
AT $16,000 
Very lovely home 15 miles from Rutland, Vt., 
one mile from beautiful Lake Bomoseen. White 
clapboard true Colonial house, excellent condition, 
insulated. Attractive entrance hall, living room 
with fireplace, built-in bookcases and cupboards, 
Sun room, paneled dining room with two attrac- 
tive corner cupboards, kitchen, large butler’s 
pantry with electric dishwashing machine, porch. 
On second floor, master bedrom with fireplace, 
built-in hat and shoe closets, bath with shower. 
Three other bedrooms and bath, extra lavatory in 
one room. Exceptional clothes and linen closets. 
Concealed radiation. Third floor, studio and 
storage. Splendid basement, oil heat, oil hot 
water heater for summer, two set tubs, lavatory 
and fruit cellar. One-car garage. One and one- 
half acre. Grounds beautifully landscaped, de- 
lightful view of the mountains. 
MRS. LOUISE M. SPAULDING 
Real Estate Broker 
11 East Center St. 
Rutland, Vt. Phone 778 


VIRGINIA 


EXCEPTIONAL OPPORTUNITY 
FOR SALE—Beautiful 66-acre Waterfront Es- 
tate and Productive Farm on Severn River, 
Gloucester Co., Va. Fully furnished modern resi- 
dence; complete farm equipment, Farmall tractor, 
combine, mules, etc. ng deepwater dock and 
dockhouse. Excellent farm buildings; wonderful 
development opportunity for waterfront properties. 
$34,975 complete. Or, 33-acre tract may be pur- 
chased separately, with or without equipment, 
stock, etc. Owner also has an excellent 40-acre 
farm across Severn River, fronting on salt water 
creek. This farm also has good FIVE ROOM 
BUNGALOW TYPE HOUSE and all necessary 
farm buildings, and may be purchased at the low 
price of $5,500 with some furniture and equip- 
ment. Description. Photos, Terms. Box No. 
247, c/o Financial World, 86 Trinity Place, New 
York 6. 


FOR SALE 


2 patents registered UNITED STATES 
and CANADA for Specially made 


BUMPER for ALL TYPE BOATS 


59 Irving Avenue Brooklyn, N. Y. 


For practical aid in plan- 
ning your securities port- 
folio, send for ‘ 
“INVESTMENT ANALYSIS CHART” 
No obligation. 


HALSEY, STUART & CO. Inc. 


1223S. La Salle St., Chicago90 35 Walt Street, New York 


Personnel Available 


a certified public account- 
ants, market analysts and other 
financial specialists serving the War 
Production. Board are now available 
to private industry, it is announced 
by John A. Warner, Director of Re- 
gion 2, consisting of New York State 
and northern New Jersey. 

“The end of the war,” Mr. Warner 
states, “has terminated many of the 


Board’s activities, thus making pos- 
sible the release of these specialists 
who have unselfishly remained with 
the Board until their tasks were com- 
pleted, even though* many had op- 
portunities to return to private in- 
dustry months ago.” 

Employers desiring to interview 
specialists in accounting and finance 
are invited to write to the Regional 
Director, War Production Board, 
Empire State Building, New York 1, 
N. Y. 
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FEDERAL POWER 


from page 8 


lantic. Besides that, some of the mid- 
west States get considerable revenue 
from shipping on the Illinois and 
Ohio, the Mississippi and Missouri, 
and the project threatened this in- 
come. 

Then, too, Canada has little coal, 
and buys a lot fsom Kentucky, West 
Virginia and Tennessee fields. Much 
of that goes by rail to lake ports, and 
across the lakes to Canadian towns ; 
some comes across the eastern states 
from Pennsylvania and West Vir- 
ginia and Kentucky. Besides, elec- 
trie energy is a competitor of coal 
and “cheap” power fiom the St. Law- 
rence development could cut pretty 
deep into the coal market, and the 
railroad market. 

Ratification in 1933 was defeated 
by the votes from the seaboard states, 
so Mr. Truman is trying to by-pass 
that hazard. Any treaty must be ap- 
proved by a two-thirds Senate vote. 
But in this new attempt it is sought 
to authorize development of the St. 

‘Lawrence by congressional resolu- 
tion, which would require only a ma- 
jority vote from both congressional 
houses. 

There are other reasons for seek- 
ing quick action. Despite the kicking 
around the railroads have received 
sincé World War I, they did an ex- 
cellent job of hauling the armed 
forces and military supplies over the 
past five years. And aircraft has be- 
come much more efficient. Further- 
more, atomic power, scientists say, 
could outmode many of our present 
sources of energy. As one Senator 
remarked recently, our political pow- 
er experts had better shove their pub- 
lic projects through Congress in a 
hurry—if they are to go through at 
all. 


WHITE PLAINS 
7-Acre Complete Estate 


A picture of mature perfection, thoughtful 
planning, careful maintenance. 

Of Old English design, the residence is 
superbly constructed of heavy stone exte- 
rior walls; contains 18 rooms, 6 Master 
bedrooms; 3 maids’ rooms. 

Price $75,000, fraction of 
original cost. 
Appointment through owner’s agent. 
ANDREW J. KERINS 


8 Church St., White Plains, N. Y. 
White Plains 1655 


GOTHAM HOSIERY 
ComMPANY, Inc. 


GOTHAM N 
Goto Stripe 


The Board of Directors of 
Gotham Hosiery Company, Inc. 
at a meeting held on October 8, 
1945, declared the following divi- 
dends on its common stock: 
Regular quarterly 

dividend $.25 per share 
Extra Dividend —$.50 per share 

Both dividends are payable No- 
vember 1, 1945 to stockholders 
of record at the close of business 
on October 22, 1945. 
WILLIAM FELsTINER, 


Secretary 
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COLUMBIA 


PICTURES 
CORPORATION 


The Board of Directors has this day de- 
clared the regular quarterly dividend of 
6834¢ per share on the $2.75 Preferred 
Stock of this corporation. payable Novem- 
ber 15, 1945, to stockholders of record at 
the close of business November 1, 1945. 
Checks will be mailed. 
A. SCHNEIDER 

Vice-Pres. and Treas. 

New York, October 4, 1945, 


JOHN MORRELL & CO. 


DIVIDEND NO. 65 


A dividend of Fifty 
Morrell | Cents ($.50) plus an 
extra dividend of Fifty 
Cents ($.50) per share 
on the capital stock 
of John Morrell & Co., 
will be paid October 27, 1945, to stock- 
holders of record October 13, 1945, as 
shown on the books of the Company. 
Ottumwa, Iowa. George A. Morrell, Treas. 


XO, 


PHILADELPHIA ELECTRIC 
| COMPANY 


vidend (Notice 


A quarterly dividend of one dollar — |: 
and ten cents ($1.10) per share on Be 
the 4.4% Preferred Stock has been Ba 
declared, payable November 1, 1945, 
to stockholders of record at the close = | 
of business on October 10, 1945, for 
the quarter ending October 31, 1945. bie 
Checks will be mailed. eS 

C. WINNER, 
September 25, 1945 Ee 

COLUMBIA 
GAS & ELECTRIC 
CORPORATION 


The Board of Directors has 
declared this day the following dividends: 
Cumulative 6% Preferred Stock, Series A 

No. 76, quarterly, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 66, quarterly, $1.25 per share 
5% Cumulative Preference Stock 
No. 55, quarterly, $1.25 per share 
Common Stock 
No. 43, 10¢ per share 
payable on November 15, 1945, to holders of 
record at close of busimess October 20, 1945. 

Dare Parker 


October 4, 1945 Secretary 


Spencer Kellogg and Sous, Inc. 


A quarterly dividend of $0.45 per share has been 
declared on the stock, payable December 10, 1945, 
to Stockholders of record as of the close of busi- 
ness November 17, 1945, 


JAMES a: WICKSTEAD, Treasurer 


EARNINGS REPORTS 


EARNED PER SHARE 1945 1944 
ON COMMON STOCK: 9 Months to feet 


Marine: $0. $0.58 
American Bantam 


Kerr Lake 001 
9 Months t August = 


8 Months. 3 
1,21 1.29 


Eagle-Picher Company 
Ex-Cell-O Corp. 
Shamrock Oil & 


Lamaque Gold Mines.............. 


0.14 0.16 

16 Weeks to August {9 
.53 0.73 

12 Months to July 31 
1.89 1.52 


Goodall-Sanford 1.98 eee 
Macy CR. 2.73 2.49 
Oppenheim Collins ......... 1.11 1.70 
Scrugg- Vandervoort-Barney 6.86 5.30 
United Electric Coal........ av 1.65 1.53 
1.5 2.23 
6 Months to | = 
Cariboo Gold Quartz Mg........... “Dd, 
12 Months to pm $0 
American Fruit Growers........... 1.73 1.49 
1.72 1.65 
Snyder Tool & Engineering........ 0.75 1.62 
Sparks Withington ............... 0.85 0.87 


*—Canadian currency. D-—Deficit. 


< Crown CorK & SEAL 
CoMPANY, INC. 


COMMON DIVIDEND 


The Board of Directors has this day de- 
clared a Dividend of fifty cents ($.50) per 
share on the Common Stock of Crown Cork 
& Seal Company, Inc., payable on November 
15, 1945, to the*stockholders of record at the 
close of business.October 31, 1945. 


The transfer books will not be closed. 
J. J. NAGLE, Secretary. 


October 4, 1945. 


Brewing 
Corporation 
Of America 


DIVIDEND NOTICE 


The Board of Directors atameet- 4 
ing held October 4, 1945, de- 7 
clared a quarterly dividend of 
62%4c per share, payable De- ¢ 
cember 10, 1945, to sharehold- ‘ 
ers of record November 24, 1945. 


S. TayLor CREIGHTON, Secretary 


OCTOBER 17, 1945 
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Artloom Corporation 


Callahan Zinc-Lead Company 


3 rnin Price Range ‘ARR) 
Data revised to October 9, 1945 BS 
incorporated: 1925, Pennsylvania, as Art- | 20 ; 
ioom Mills, a consolidation of Philadelphia | 15 PRICE RANGE 
Tapestry Mills, established 1885; Artloom § 10 

Rug Mils, 1906, and Philadelphif Pile} 5 


Fabric Mills, 1911. Office: Howard and Al-| 0 7 $i 
legheny Avenue, Philadelphia, Pa. Annual 50¢ 
meeting: Third Tuesday in March. Number DEFICIT PER SHAFE 0 
of stockholders (December 31, 1944): 1,156. oF 
Capitalization: Long term debt...... $445,353 "22°99 

Common stock (no par).......... 297,266 shs 


Business: A well-entrenched manufacturer of pile fabrics for 
the automotive and furniture trade, and also of rugs and 
carpetings, with recent production chiefly in cotton duck. 

Management: Long associated with company. 

Financial Position: Adequate. Working capital December 
30, 1944, $1.9 million; ratio, 2.6-to-1; cash, $676,326. Book 
value of common, $11.41 a share. : 

Dividend Record: Nothing on common 1930-1940. Resumed 
1941; continued to date. 

Outlook: Narrow margins and frequent shifting of military 
requirements restricted earnings. Early postwar prospects 
are not promising because of operating interruption conse- 
quent upon reconversion. 

Comment: The common stock is speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
ear’s 


*Qu. ended: Mar. 31 June 30 Sept. 30 Dee. 31 Total Dividends Price Range 
$$0.02 D$0.37 D$0.61 D$0.96 None 17%— 2% 
D$0.61 D0.37 D0.09 0.43 D0.64 None 8%— 2% 
ee 0.31 0.23 0.28 0.27 1.09 None 10%— 5% 
0.17 0.13 0.29 0.45 1.04 None 9%— 3% 
0.38 0.41 0.11 D0.16 0.74 $0.77% 6%— 3 

eee 0.21 0.27 0.02 0.07 0.57 0.50 4%— 2% 
_ eee 0.33 0.17 0.11 D0.03 0.58 0.55 10%— 4% 
os DO.02 0.15 0.10 0.13 0.36 0.40 13%— 8% 


*Dates are approximate. +Not available. §Six months period. 


Crown Cork & Seal Company, Inc. 


Data revised to October 9, 1945 ae & Price Range ‘CCK) 


incorperated: 1927, New York, as a consoli-} 100 
dation of New Progress Cork Co. and N. Y.§ 75 
Improved Patents Corp. Office: 60 East 42nd} 50 


PRICE RANGE 


Street, New York, N. Y. Annual meeting:{ 35 Oooo. 
Last Thursday in April. Number of stock-] 9 
holders (Nov. 30, 1944): Preferred, 3,458; $6 
common, 3, 495. EARNED PFR SHARE $4 
Capitalization: Long term debt. .*$16,000,000 monn 32 
stock $2 cum. pitt che 


*Privately held. 


+Callable at $52 through June 1948. 
October 29, 1945. 


tCalled for redemption 

Business: Manufactures crown metal caps for sealing beer, 
carbonated and other bottles, “Dacro” metal milk bottle caps 
and a wide variety of other metal closures. Also manufactures, 
uses and sells related machinery and equipment. Owns Crown 
Can, Western Cork & Seal and Crown Cork Specialty Company. 
Controls Crown Cork International. 

Management: Aggressive in development of new products. 

Financial Position: Satisfactory. Working capital December 
31, 1944, $17.4 million; ratio, 3.2-to-1; cash, $3.7 million. Book 
value of common, $42.27 per share. 

Dividend Record: Common payments: 1930-1932; 
1940 to date. 

Outlook: Special war production and limited output of 
bottle caps, bottling machinery and cans helped wartime earn- 
ings but company is a peace beneficiary. Potentialities reside 
in developed tin-saving electroplating and acquired Stero-Vac 
processes. 

Comment: Cyclical and leverage influences make both issues 
relatively volatile. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


1934-1938 ; 


Year’ 

= * ana Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends ie Range 

$0.82 $0.88 $1.28 D$0.36 $2.16 $2.00 00%—28% 
1938 0.81 0.44 0.62 D0.50 1.37 0.50 
ee 0.13 0.92 1.36 0.39 2 None 41%—20% 
0.54 1.52 1.19 0.65 3.90 
70.56 $1.56 $2.20 $0.36 4.68 1,00 275%%—15 
70.40 0.51 0.97 D0.04 $1.84 0.50 20%—-14% 
0.40 0.25 0.81 0.72 2.18 0.75 31 —18 
ees 0.64 0.99 1.12 1.00 3.74 1.00 39 —27 
0 1 46%—37 


+Adjusted. §Including 38 cents debt retirement credit. 
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Earnings & Price Range (ZM) 


Data revised to October 9, 1945 


Incorporated: 1912, Arizona, as Consolidatec 
Interstate-Callahan Mining Company. Pres 
ent title adopted 1920. Head office: Empire 
State Building, New York, N. Y. Annual 


PRICE RANGE 


meeting: Second Monday in April a CARNES PEN SHARE 2¢ 
Phoenix, Arizona. gre of stockholders DEFICIT PER SHARE 0 
(February 26, 1945): 2¢ 
Capitalization: Long 4¢ 
Capital stock ($1 par)......... 1803469" 


1937 ‘38 ‘39 "40 ‘41 "42 ‘43 1944 


Business: Company’s original Interstate Igad-zinc mine now 
operated by lessees. Operations have recently been confined 
to the Deadwood (Idaho) zine-lead and Akron (Colorado) zine- 
lead-silver properties. 


Management: Experienced in mining industry, but has had 
to contend with many difficult situations. 


Financial Position: Very poor. Working capital deficit De- 
cember 31, 1944, $344,792; ratio, 0.3-to-1. Book value of capital 
stock, $0.65 per share. 


Dividend Record: Poor; no payments since 1920. 


Outlook: Company as yet gives no indication of a poten- 
tially substantial earning power on its large stock issue. 


Comment: Stock is a radical speculation in the marginal 
mine group. 
EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Ended 
ec. 31: 937 1938 1939 1940 1941 1942 1943 1944 1945 
per share 06 D$0.05 D$0.04 $0.01 $0.002 $0.02 $0.02 D$0.01_ .... 


=a — 6% 2% 3% 1% 1% 1% 1% 1% 2% 


“Deficits stated before depletion 1936-38 as mines not operated in these years. 


Humble Oil & Refining Company 
earnings & Price Range ‘HB) 


Data revised to October 9, 1945 40 {to 
Incorporated: 1917, Texas; successor to 30 

Humble Oil Company, organized in 1911. 20 

Office: Humble Building, Houston, Texas. 
Annual meeting: Second Monday in May. 
oo of stockholders (December 31, 1944): 
Capitalization: Long term debt. . .$42,662,491 
Capital stock (no par)........ 17,975,680 sha 


1937 "38 ‘39 ‘40 ‘41 "42 ‘43 1944 


Business: An important operating affiliate of Standard Oil 
(N. J.), which owns about 72% of the stock. Depends 
primarily on production and transportation of crude oil, but 
also has a large refining capacity. Crude oil reserves are con- 
sidered the largest of any operating unit in the U. S. Pro- 
ducing properties are located mainly in Texas, Louisiana and 
New Mexico. 


Management: Among the best in the industry. 


Financial Position: Satisfactory. Working capital December 
31, 1944, $82.3 million; ratio, 2.0-to-1; cash, $36.7 million; U. S. 
tax notes, $33.2 million. Book value: $22.06 per share. 


Dividend Record: Payments have been made in every year 
since incorporation. 


Outlook: Acquisitions, discoveries and development in re- 
cent years have yielded above-average increments to under- 
ground reserves and production, and this integrated company 
should do better than the industry in general in the recon- 
version and postwar eras. 


Comment: Stock is one of the most conservative oil issues, 
with important inflation hedge characteristics. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1937 1938 1939 1940 1941 1942 1943 rg 1945 
37 


Earned per share... $2.61 $1.99 $1.67 $1.57 $1.97 $1.63 $2.54 $ 
Dividends paid..... 1.00 1.00 1.00 1.00 1.00 1.00 1.25 1.50 $1.12% 
Price Range (N. Y. Curb): 
43% 34% 35% 34 32% 31 42 45% 450 
27% 28 26% 23% 26% 23% 30 38% 40% 


~ *Adjusted to reflect 2-for-1 split November 1943. 
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Keep Your Investments Adjusted 


to CHANGING CONDITIONS 


The investor who follows a planned program under the guidance of oun Staff has the assurance that 


all new developments and potential influences are being constantly appraised with respect to their 
possible effects on his individual investment program. Changes in investment policy or in specific issues 
are recommended only after careful study of every pertinent factor. 


Keen discrimination is required to determine the 
issues which have the best prospects in the transi- 
tion and early postwar period. It is a problem 
requiring the knowledge and experience of an 
organization devoting its full time to the analysis 
and determination of security values. 


Renewal Rate Over 80 per cent 


Convincing evidence of the value of our personal super- 
visory service is to be found in the high rate of renewals 
year after year. In the past year over 80 per cent of all 
expiring contracts have been renewed and many have 


been subscribers to our service continuously from five 
to fifteen years. 


Personalized Supervision Solves 
Your Problem 


After all, handling investments is a business in itself, 
a supplemental business carried on by the investor for the 
purpose of increasing his income, adding to his principal, 
and safeguarding his future. No business can be successful 
if carried on in a haphazard manner. Knowledge and ex- 
perience are essential to its planning and operation if 
capital is to be conserved and an adequate income derived. 


Without guidance in a world of swiftly changing develop- 
ments the investor is like a mariner without a compass. 
Few investors have the time or training to plan and super- 
vise their programs persenally and many have found a happy 
solution to their problem by turning the task over to us. 


You, too, should follow the example 
of these successful investors and enroll . 
for personal inyestment supervision 
with Financial World Research Bureau. 
The fee is surprisingly moderate. 


Mail this coupon for further information, 
or better still send us a list of yobr hold- 
ings and Jet us explain how our Per- 
sonalized Supervisory Service will point 


the way to better investment results. 


VV VV VV 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


‘ 
> 

( (1 Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 

> [1 I enclose a list of my present holdings with original purchase prices and 
( would like to have you explain whether your service would be adaptable 
‘ to my problem and if so, what the cost would be for supervision. My 
' objectives are 

Income 

> It is understood that I incur no obligation by this request. 

> 

> 

q 

> 

> 
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Canadian Pacific Railway Co. 


Data revised to October 9, 1945 5 Earnings & Price Range (CP) 
incorporated: 1881, Canada. Office: Montreal 20 


8, Canada. Annual meeting: First Wednesd 
in Number of stockholders [Deseuiber 3 
4): Preference, 27,640; ordinary,} 5 — 


Capitalization: term debt. .$401,321,229] ° 3 
“*Preference stock 4 TARNED PER SHARE 
Ordinary stock ($25)........ 13, 400, 000 shs 
“Not callable. 1937 "38 ‘39 "40 "41 42 "43 1944 


Business: Operates one of the two railroad systems in the 
Dominion of Canada. Also operates hotels, steamships, air- 
lines, etc. Including leased lines, operates more than 17,000 
miles of track extending across the continent from Halifax, 
N. S., to Victoria, B. C., serving all of the principal cities of 
the Dominion and its agricultural regions. The large invest- 
ment in land and non-transportation properties produces im- 
portant income. 

Management: Has shown outstanding ability. 

Financial Position: Satisfactory. Working capital December 
31, 1944, $88.5 million; ratio, 2.8-to-1;. cash, $47.1 million; 
Dom. of Canada secs., $17.3 million. Book value of combined 
preference and ordinary stock, $43.97 per share. 

Dividend Record: Dividends on ordinary shares 1884-1932; 
1944 to date. Preference payments 1894-1932: partial payments 
1937-38 and in full 1940 to date. 

Outlook: Progress in debt reduction and treasury strength- 
ening during the war should materially benefit peacetime op- 
erating results, as would favorable conditions for non-railroad 
interests. 

Comment: Preference stock is largely held in foreign mar- 
kets. Ordinary shares are in improving statistical positions, 
but are still speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF ORDINARY STOCK: 
Years ended 
Dec. 31° 1937 1938 1939 1940 1941 1942 1943 1944 1945 


Earned per share.. $0.30 D$0.32 $0.32 $1.13 $2.19 $2.64 $283 $2.91 *$1.06 
Dividends paid.. None None None None None None None 1.00 1.25 
Price Range: 
17% 8% 6% 6% 5% 7% 11% 12% 19% 
Keepashbeseos 6% 5 3% 2% 3 3% 63% 8% 10% 


*Eight months ended August 31, compared with $1.01 same period in 1944. 


Budd Wheel Company 


Earnings & Price Range (BWC) 


Data revised to October 9, 1945 


incorporated: 1921, Pennsylyania, as suc- 
cessor to Budd Wheel Corporation, organized 
1916. Office: 2450 Hunting Park Avenue, 
Philadelphia, Pa. Annual meeting: Second 
Wednesday in May. Number of stockholders 
(March 5, 1945): 6,973. 

Capitalization: Long term debt....... *Non 
Capital stock (mo par).......... 985,258 -~4 


*Bank loans $5,950,000 under V T loan. 


PRICE RANGE 


EARNED PER SHARE 


DEFICIT PER SHARE 


1937 "38 "39 ‘40 ‘41 "42 “43 1944 


Business: A leading manufacturer of automobile wheels, 
hubs, brakes and brake drums. A wholly owned subsidiary 
has developed a system of hardening materials by electrical in- 
duction, which was used widely in production of .war materials. 

Management: Experienced. 

Financial Position: Adequate. Working capital December 31, 
1944, $1.6 million; ratio 1.1-to-1; cash and Gov’t. securities, $9.9 
million. Book value of stock, $8.62 per share. . 

Dividend Record: Irregular. Common dividends initiated 
1925; omitted 1927-28, 1932-35, and 1938-39. 

Outlook: In the past, significant profits have been shown only 
in years of high volume of output. Product diversification 
should help, but results doubtless will continue to be definitely 
cyclical. 

Comment: The shares are a business cycle speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
Mar. 31 June30 Sept.30 Dec. 31 Total Dividends Price Range 
$0.26 $0.26 $0.07 $0.01 *$0.60 $0.20 13 — 2% 
Dé.21 D0.19 D0.24 0.12 D0.52 None 5%— 3 
0.13 0.14 0.03 0.36 0.6 None 6%— 3 
0.21 0.18 0.19 0.43 1.01 0.20 8%4— 3% 
0.37 9.35 0.36 0.72 1.80 1.05 844a— 5% 
0.32 0.55 0.67 0.28 1.01 1.00 73%— 5% 
0.24 0.27 0.29 0.33 $1.13 6. 0%— 6 
0.35 0.32 0.43 0.23 11.33 0.75 11%— 7 
0.46 0.44 0. 21 —10 
*after surtax. tIncluding 46¢ post-war refund in 1943 apd 50¢ in 1944. 
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Interstate Department Stores, Inc. 


Data revised to October 9, 1945 oe ee = 


Incorporated: 1928, Delaware, to acquire al } 24 PRICE RANGT 
of outstanding capital stock of 22 companie: § 18 | 

operating 23 department stores. Office: 11 12 

Eighth Ave., New York, N. Y. Annual meet- 


6 
ing: Second Tuesday in May. Number of 0 


stockholders (December 31, 1944): 2,679. 
Capitalization: Long term debt... .*$2,500,000 — 2 
Common stock (no par)..........808,946 she ICIT PER SHAPE 


*Bank loan. 1938 ‘39 "40 ‘41 “42 ‘43 ‘44 194° 


Business: A store chain of the variety type with some 39 
outlets; apparel and textile lines are important. Serves Mid- 
western, Atlantic and Southern States and two-thirds of sales 
are to industrial workers and families. 

Management: New, but experienced and capable. 

Financial Position: Strong. Working capital January 31, 1945, 
$7.6 million; ratio, 3.3-to-1; cash, $4.2 million. Book value of 
common, $22.73 a share. ° 

Dividend Record: Preferred accumulations cleared in 1935; 
stock redeemed in 1944. Varying common dividends 192% 
31; 1936-37; 1940 to date. , 

Outlook: Nature of clientele makes the business decidedly 
responsive to changes in industrial production. Post-recon- 
version prospects are favorable, with efficiency improving and 
further growth of the chain expected. 

Comment: Stock is a typical merchandising equity. 

EARNINGS, DIVIDEND RECORD a. RANGE OF COMMON: 
‘a 


ise: 
Half year Year's © ——Calendar Year——-—-,. 
ve ended: July 31 Jan. 31 Total Year Dividends Price Range 
$0.60 1938.... $0.05 $0.65 1987....$2.75 364%4— 8% 
1938 D1.67 1939.... 0.98 D0.69 938....None 1s — 
ae D0.67 1940.... 1.22 0.55 1939....None 14%— 1 
eae D0.23 1941.. 1.51 1,28 1940.. 15 10%-— 4 
0.95 1942.. 2.28 1941.. 0.70 4 — 
. Sere 0.89 1943.. 2.38 *3.27 1942.... 1 10%— 6% 
| See 1.34 1944. 1.88 3.22 1943 1.00 18%— 9% 
1.22 1945. 2.08 3.30 1944 1.00 20%—15 
1.27 1946. 1945 1.30 28%-—17% 
* Includes 68c postwar refund. 


West Penn Electric Company 


Data revised to October 9, 1945 earnings & Price Range (WEP) 
PRICE RANGE 


Incorporated: 1925, Maryland. Office: 50 Broad i* 
Street, New York, N. Y. Annual meeting: 75 
Second Thursday in May. Number of stock- 50 
holders (April 30, 1943): Preferred, 11,853; 


Class A, 1,465. oF 
Capitalization: Long term debt.. $5,000,000 TARNEO PER SHATE 5 
Subsidiary long term debt...... 111,159,000 


Subsidiary preferred stocks...... 43,017,100 
*Own preferred stock (7% cum.) 221,247 shs aan 
tOwn preferred stock (6% cum.) 119,853 shs ~- : 

*Class A stock ($7 cum. no par) 59,126 shs 1937 ‘38 
tClass B stock ($7 non-cum.)... 165,742 shs 
§Common stock (no par)....... 1,312,602 shs 


*Callable at $115. Callable at $110, par $100. {Callable at $105, no par. §Al 
owned by American Water Works & Electric. Parent also owns all class B common. 
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Business: An important subsidiary in the American Water 
Works & Electric system, this company controls electric, trac- 
tion and gas properties in West Virginia, Maryland, Pennsy)- 
vania, Virginia and Ohio. 

Management: Managerial policies of parent are regarded as 
sound. 

Financiai Position: Fair. Consolidated working capital De- 
cember 31, 1944, $14.5 million; ratio, 1.8-to-1; cash and U. S. 
Govt’s., $26.8,million. Book value of class A, $744.87. 

Dividend Record: Excellent. Regular dividends have been 
maintained on the preferred and class A stpcks since issuance. 

Outlook: Parent American Water Works’ corporate simplifi- 
cation plan contemplates elimination of this intermediate 
holding company, decidedly a beneficiary of wartime indus- 
trial activities in its territory. 

Comment: Ultimately, all preferred stocks will probably be 
called and company liquidated. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS A sTocK: 


Qu. ended: Mar. 31 June 30 of. 30 Dec. $1 Trai Dividends Price Range 
$18.54 $14.99 03 $12.49 $54,05 $7.00 108 — 
ar 7.76 4.23 + 59 9.36 26.94 7.00 102%— 7@ 
ER 12.43 2.82 8.40 18.41 42.06 7. 07%— 

19.57 13.49 3.79 15.65 52.50 7.0 1104%— 91 
1941 sou 14.45 11.02 3.49 12.04 41.01 7.00 064%— 88 
es 13.74 4.79 6. 21.70 46.64 7.00 l1— 
1943.... 11.05 7.50 4.51 6.70 76 7.00 85 — 50% 
Bees beens 8.08 7,28 4.07 11.47 30.90 7.00 102%— 83 
—*55,28— 5.25 110 —100% 


*12 months ended June 30, 
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Insuranshares Certificates, Inc. 


Carrier Corporation 
Data revised to October 9, 1945 Earnings & Price Range (CRR) 

incorporated: 1930, Delaware. Office: 4 75 
South Geddes Street, Syracuse, N. Y. 60 PRIGF RANGE * 
nual meeting: Last Tuesday in mm. 45 7 
Number of stockholders (October 31, 1944) =| — 
canitalization: Long term debt........ EARNED PER SHARE 

*Preferred stock 4% cum........ 66, 1 $2 
Common stock ($10 par)........ 425,291 shs 
“7 50. Redeemable at $54 ; $4 


Business: A leading manufacturing and contracting firm in 
the air-conditioning field. While specialization is in large, 
“tailor-made installations, company is equipped to provide 
almost any kind of man-made weather for practically all types 
of buildings. Through an arrangement with Safety Car Heat- 
ing & Lighting Co., serves the railroad market. 


Management: Experienced and progressive; among the pio- 
neers in the industry. 


Financial Position: Adequate. Working capital October 31, 
1944, $5.4 million; ratio, 1.6-to-1; cash, $1,135,860. Book value 
of stock, $15.75 per common share. 


Dividend Record: Common dividends have never been paid. 


Outlook: Large volume of deferred demand for air condition- 
ing for commercial and industrial installations, and later on 
for dwellings, suggests good sales prospects. But adequacy of 
profit margins remains to be determined. 


Comment: Despite company’s strong industry position the 
stock is definitely speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON STOCK: 


Year ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 

Earned per share.... D$2.90 $0.05 $1.35 *$1.82 *$1.33 $1.73 $2.83 ..... 
tPrice Range: 

32 21% 15% 10% 8% 18% 22% 30% 

16 8% 5% 3% 41% 7% 18% # 21 


*Fiscal year changed; 10 months to October 31, 1941. Subsequent earnings are for 
1 years ended October 31. +N. ¥. Curb Exchange to October 27, 1944 and 
N. Y. Stock Exchange thereafter. 


The Norwalk Tire and Rubber Company 


Earnings & Price Range iN 

Data revised to October 9, 1945 10 g 8 ~~ 

incorporated : 1914, Connecticut. Office: Nor-} 8 

walk, ome. Annual meeting: Third Monday | 6 PRICE RANGE 

in January. Number of stockholders (August | 4 

8, 1945): Preferred, 200; common, 1,500. 2 

Capitalization: Long term debt.........None} Fiscal year ends Sept. 30 

*Preferred stock 7% cum. TARNED PER CHART $1 

Common stock (no par).......... 202,230 shs PER SHAR 
“Callable at $57.50. 1937 "38 39 "40 “41 "43. 1944 


Business: About 50% of revenue comes from manufacture of 
tires and tubes, chiefly for replacement market; 25% from 


storage batteries, fan belts and other products for the auto- 


motive trades; 24% from footwear. 

Management: Satisfactory. 

Financial Position: Fair. Working capital March 31, 1945, $0.9 
million; ratio, 1.6-to-1; cash, $346,613. Book value of com- 
mon, $4.98 a share. 

Dividend Record: Preferred dividends through 1935; none 
in 1936. Resumed 1937 and arrears cleared. None on common 
from July, 1926, through 1942. Payments resumed in 1943 and 
continued since. 

Outlook: Demand should continue heavy well into the post- 
war era but, as a comparatively high cost marginal producer 
largely serving nearby tire replacement markets, longer term 
prospects are less impressive. 

Comment: The common stock is speculative. 


EARNINGS, DIVIDEND RECORD AND ee RANGE OF COMMON: 
Calendar Year-——. 


Six months ended: Mar. 31 Sept. 30 Year’ ; otal Dividends Price Range 
$0.14 $0.02 $0.1 None 6%— 1 
0.12 0.28 0:40 None 1% 
0.44 0.30 0.74 None 2% 
DO0.22 DO.19 D0.41 None 2% 
D0.16 0.45 0.29 None 2%— % 
0.24 0.31 0.55 None 1 
0.23 0.42 $0.40 6 — 3% 
1944. 0.34 0.62 0.40 7 —4% 
ewes 0.50 os 0.45 11%— 6% 


OCTOBER 17, 1945 


Earnings & Price Range (ISH) 


Data revised to October 9, 1945 


Incorporated: 1929, Maryland, as a consoli- 
dation of five investment trust funds. Office: 
100 W. 10th St., Wilmington, Del. Annual 
meeting: Fourth Saturday in March. Num- 
stockholders (December 31, 1943): 


Capitalization: Long term debt... 
Capital stock ($1 par)......... 


PRICE RANGE 


~ 


“EARNED PER SHARE 


Non 
426,900 sh: 


} Business: A general management investment trust specializ- 
ing in insurance shares. Investment policies are subject to 
certain restrictions as to type of securities and amount per- 
missible in each situation, geographical diversification ‘of busi- 
ness and diversification of assets of insurance companies whose 
shares are held. 


Management: Directorate consists largely of prominent in- 
vestment and commercial banking executives. 


Portfolio: Funds were almost entirely invested December 
31, 1944: 16% in casualty and surety stocks and 84% in fire 
insurance shares. The first group at the end of 1944 included 
8 different companies and the investments in the second group 
were distributed among 19 companies with Hartford Fire Insur- 
ance accounting for about 21% of total commitments. 


STATISTICAL POSITION OF CAPITAL STOCK, YEARS ENDED DECEMBER 31: 


1937 1938 1939 1940 1941 1942 1943 1944 $1945 
Net asset value per share 


of capital stock........ $5.94 $7.33 $8.19 $8.47 $8.80 $8.90 $9.74 $10.15 $11.23 
Investment income per 

RRO 0.24 0.16 6.26 0.28 0.30 0.28 0.29 0.29 $0.15 
Dividends paid per share 0.20 0.20 0.20 0.20 0.20 0.20 0.22% 0.22% 0.10 
Price Range: ‘ 5% % ry % % % 

5 6 8 8 j 
3% 3% 4% 45% 6 5% 6% 7% 8% 


+Six months to June 30. 


White Sewing Machine Corporation 
Earnings & Price Range (WSW) 


Data revised to October 9, 1945 


Incorporated: 1926, Delaware, to acquire the 
business and assets of a business founded 
in 1866. Office: Main and Elm Streets, 
Cleveland, Ohio. Annual meeting: First 
Tuesday in May. Number of stockholders 


(approximate): Preferred, 1,500; common, $2 
,000. d | EARNED PER SHARE $1 
Capitalization: Long term debt........ None 0 
*$2 Prior preference stock..... 87,950 shs $1 
+$4 Conv. preferred (no par).... 10,550 shs 1937 '39 ‘40 "41 ‘42 "43 1944 
Common stock ($1 par)......... 346,850 shs 


*$20 pags redeemable $35. tNo par; redeemable $55; convertible into common 
share for share. 

Business: Second largest manufacturer of sewing machines; 
also makes screw machine parts and miscellaneous parts. 
Products are distributed under various trade names, chiefly 
“White” and “Domestic.” 

Management: Experienced and aggressive. 

. Financial Position: Strong. Working capital December 31, 
1944, $3.8 million; ratio, 4-to-1; cash and U. S. Gov’ts, $1.6 
million. Book value of common stock, $5.47 per share. 

Dividend Record: Prior preference paid $4 in 1941, regularly 
since. $4 preference regularly to mid-1930, none in 1931-40, 
50 cents in 1941, $1.50 in 1942, $2 in 1943, 1944 and 1945; arrears, 
$53. None ever paid on common stock. 

Outlook: Despite a strong trade position, prewar earnings 
performance was unimpressive, and prospects beyond replace- 
ment period are uncertain. 

Comment: All classes of stock are essentially speculative. 


*EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Mar. 31 June 30 Sept. 30 Dec. 31 Year's Total Price Range 
D$0.11 D$0.22 D$0.23 $0.06 D$0.50 — 1% 
D0.29 D0.43 D0.46 0.43 DO.75 3 —1% 
0.17 D0.03 0.16 0.50 0.80 4%— 1% 
0.23 0.10 0.12 0.30 1.25 ™%— 3 
0.46 0.38 0.27 0.20 1.31 5%— 2 
0.51 0.11 D0.08 0.26 3%— 1% 
D0.15 D0.18 D0.26 0.63 0.04 2% 
0.12 0.14 0.07 0.14 0.47 9%— 5 
0.40 0.07 ese 16%— 9% 


*Earnings based on old capitalization through 1938, on new capitalization thereafter, 
and assuming complete exchange of securities under recapitalization plan. Incl 
less than 2 cents postwar refund, 
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INSTRUCTIVE 
INTERESTING 


Upon request on your letterhead, and with- 
out obligation, any of the booklets listed below 
will be sent direct from the issuing firm. 
Confine each letter to a request for a single 


booklet, giving name and complete address. 


ADDRESS: Free Booklets Department, 
Financial World, 86 Trinity Place, New York 6. 


Today’s Investment Opportunities—A 52-page 
booklet containing statistics on 82 stocks, 
with brief individual descriptions and sample 
ortfolios for peacetime holdings—prepared 
y a leading N.Y.S.E. member firm. 


Beneficiary of Rationing’s End—Analysis of 
old established manufacturer of rationed prod- 
ucts through the war, but is now being re- 
leased. Convertible prior preferred and com- 
mon stock available on attractive yield basis. 


Annual Investor’s Tax Kit—A complete set of 
work sheets, charts and guides to enable the 
investor to record capital gains and losses, 
compute deductions and estimate taxes. Pre- 
pared by the largest brokerage firm, 


Investment Trust Issues for Every Purpose— 
A condensed description of several investment 
funds, ranging from selections of bonds and 
preferred stocks to speculative common shares 
—offered in series to provide income or profit, 
or both. 


Forging Ahead in Business—Inspirational and 
informative booklet designed for executives 
who have the urge to start now in preparing 
themselves for bigger and more lucrative post- 
war jobs. 

Odd Lot Trading — An interesting booklet 
which explains the advantage of odd lot trad- 
ing for both large and small investors. Offered 
by a N.Y.S.E. member firm. 


Know-As-You-Go Guide — Descriptive leaflet 
of the Handy Record Book for investors, pro- 
viding a papers record of capital gains and 
losses. Method outlined to keep investment 
records in “automatic” order. 


Safety First—Income Second—Description of 
an insured investment medium of unquestioned 
safety, affording a protected yield of 3 per 
cent, available in full paid certificates to solve 
ws ordinary and unusual investment prob- 
ems. 


Bond Investment—Plus—Description of an 
unusual fund, holding a managed portfolio of 
selected medium and lower gradé bonds, which 
provides an opportunity for profit as well as 
stable income. Offered by a leading under- 
writer or registered open and investment com- 
pany securities. 


Security Record Holder — Helpful looseleaf 
binder for quickly and easily recording invest- 
ment transactions to provide a continuous rec- 
ord for tax and other purposes. 


Hints for Secretaries—A booklet listing proper 
salutations and complimentary closings; list 
of often misspelled words; rules for punctua- 
tion; guide to abbreviations, etc. Make re- 
quest on business letterhead. 


Family Crest—Authentic coat-of-arms for any 
family located by leading heraldic institution. 
Designs suitabe for stationery, bookplates, seal 
rings, etc., presented in booklet. 


Cross-section Investment in Steel—Unique in- 
vestment fund specializing in selected steel 
corporation equities, offering an opportunity 
for income and profit for postwar retention. 
Offered by leading underwriter of open end 
investment company securities. 

New Brokerage Account Primer—Simplified 
guide on trade procedure and practices on 
opening a new account, offered by a member 
firm of the New York Stock Exchange. 


Long-Term Dividend Payers—Companies with 
unbroken dividend records over long periods 
of years afford a dependable source of income. 
A list of such issues has been compiled for 
consultation. 

Advertising Beneficiaries—A pamphlet dis- 
cussing the profit possibilities in the adver- 
tising shares has been prepared by a N.Y.S.E. 
member firm. 
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Adjusted for 
240 Seasonal Vanation 240 
1935-39 = 160 

220 220 

200 200 

INDEX OF = 

160 INDUSTRIAL 160 

140 | PRODUCTION 140 

Fed. Reserve Board 128 

100 

1940 1941 1942 1943 1944 :) F M A M JS J 
19 
qElectrical Output (K.W.H.).......... 4,039 4,375 
§Steel Operations (% of Capacity)...... 73.5 79.7 96.9 
Total Freight Car Loadings (Cars)..... $820,000 832,263 877,942 
Oct. 3 .2 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $12,586 s12731 310.999 
{Total Commercial Loans ............... 6,218 6,113 6,091 
{Money in circulation .................. 27,853 27,729 23,881 
{Brokers’ Loans (New York City)...... 1,749 1,824 1,706 
Price Indicators 
(At New York, except steel) Oct. 9 Oct. 2 Oct. 10 
Cotton, middling, per Ib................ 2.2318 $0.2314 $0.2244 
Oats, white, per bushel................. 0.82% 0.813% 0.77% 
Rye, No. 2, Western, per bushel........ 1.87 1.86% 1.20% 
Wheat, No. 2, red, per bushel........... 1.97% 1.92% 1.92% 
19.17 19.17 19.17 


Steel Scrap (Jron Age) per ton........ 


§As of beginning of the following week. 000,000 omitted. +Estimated. 


N.Y.S.E. Market Statistics 


Closing Dow-Jones Stock Averages: “3 4 
50 Industvinls 183.33 183.06 183.94 184.77 185.46 185.43 
20 Railronds 58.85 58.98 59.08 5931 59.39 59.88 
2. eee 34.77 34.76 3489 35.01 35.06 35.05 
67.92 67.90 68.16 6844 68.64 68.78 
Details of Stock Trading: 3 4 5 6 8 9 
Shares Sold (000 omitted)... 1,430 1,340 1,420 770 ~=1,780 
984 973 955 846 999 
Number of Advances......... 373 374 450 498 ~ 585 451 
Number of Declines.......... 392 370 284 151 207 355 
Number Unchanged ......... 219 . 229 221 197 208 193 
New Highs for 1945......... 102 96 121 97 216 15 
New Lows for 1945.......... 4 2 0 3 5 3 
Bond Trading: 

Dow-Jones 40-Bond Average. 105.85 106.03 106.09 106.14 106.14 106.14 
Bond Sales (000 omitted).... $5,460 $5,335 $6,100 $8,650 $6,130 $6,531 
“Average Bond Yields: High 
2.673% 2.679% 2.728% 2.639% 
cis 3.104 3.103 3.104 3.028 
3.180 3.168 3.233 3.134 
*Common Stock Yields: 

3.87 3.92 4.63 3.87 
5.59 5.61 6.02 4.66 
3.40 3.48 4.53 3.40 
3.93 3.99 4.69 3.98 


*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended October 8, 1945 


Pepsi-Cola 


Pan American Airways. 
Commonwealth & Southern............. 
National Power & Light................ 


Radio-Keith-Orpheum 


Graham-Paige Motors ..............-.. 
Philadelphia & Reading Coal & Iron..... 
Columbia Gas & Electric................ 
Int'l. Hydro-Electric “A”............... 


-— Closin 


Net 


te 
} 
3 
rk 
Traded Oct.8 Change 
291% 345% +5% 
156,900 20 21% +1% 
.... 88,700 12% 13%. +% 
76500 34 3% —% 
.... 74,100 10 % 
14% 16% +1% 
‘ 
.... 61,200 9% 93% + % 
= FINANCIAL WORLD 
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A $9,000,000,000-a-year demand for ho 


OW MANY jobs will there be in the 
H steel mills for returning veterans 
and war workers? No one knows ex- 
actly. But this much is certain: 


Plans have long been made to meet 
quickly after Victory the tremendous, 
pent-up demand for goods—and it will 
be out of production to meet this de- 
mand that jobs by the thousands will 
come. 


Consider a few of the facts. The steel 
industry faces, right now, an accu- 
mulated demand for more than 600 
articles of iron and steel that have not 
been manufactured for civilian use 
since 1942 — including an estimated 
23,000,000 radios, 5,000,000 refrigera- 
tors, and 3,000,000 washing machines. 


44-6736-9 


uses will mean jobs in steel. 


New Rails for the railroads. More jobs in steel! 


ass 


What’s the Chance Postwar Job—in Steel? 


New Cars for old will mean more jobs. 


Needed: 5,000,000 refrigerators. Result: Jobs making steel. 


Postwar building is expected to run 
to 9 billion dollars a year. There will 
be an immediate need for at least 
7,000,000 automobiles to replace those 
junked since the war began. The re- 
building of European countries will 
open a tremendous market for Ameri- 
can steel. 


Over and above this, will be the de- 
mand for steel in new products — 
planes, deep-freeze units, air-condition- 
ing equipment, television receivers, and 
hundreds of other devices grown out 
of war discoveries. 


And all this will result in countless 
jobs—for demand for goods makes jobs. 


Now that Victory has been won, the 
steel industry and other industries will 


put into operation their plans for the 
jobs and opportunities all of us want. 


A Report on the Prospects 
for Postwar Employment 
in the Industries Served by 


Chesapeake & Ohio 
Lines 


Cleveland 


CHESAPEAKE AND OHIO RAILWAY 
NICKEL PLATE ROAD 
PERE MARQUETTE RAILWAY 
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